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Abstract

Bali has become Indonesian’s most important international tourism site. While
Indonesia is a country with a large Muslim population, tourism in Bali has been
promoted by appealing Hindu. Bali is called the “Island of Gods,” and the “Last
Paradise” for its Hindu-based culture. However, local Balinese society could not enjoy
the fruit of tourism because outside forces such as Dutch colonial government and
Indonesia’s central government controlled the tourism development from the beginning.
Especially during Subarto’s authoritarian rule (1966-98) when international tourism
development went into high gear, social problems—such as the outflow of tourism
revenue to outside of Bali, the growing economic disparities among local Balinese
societies, the increasing crime rates, and environmental degradation—became serious.
Such a condition was criticized as “Bali, Jakarta’s colony” in 1990s.

However, democratization and decentralization arrived after the collapse of
Suharto regime in 1998. These changes allowed local Balinese people to manage the
tourism development by themselves. It is clear that this new tendency has profound
effects on Balinese social problems inherited from the Suharto era.

What are the impact of democratization and decentralization on Bali’s local
political economy? What kind of people and forces are rising in the age of
democratization and decentralization? Does promotion of local autonomy make tourism
development and public service more effective and efficient? What are the current
conditions of social problems? This doctoral thesis attempts to explore these questions.
Based on my extensive fieldwork, | analyze the current tourism development and social
problems in Bali. In sum, my thesis argues that, after democratization and
decentralization, Bali has entered to the era of competition among local players
including governments, political elites and social organizations, and that their escalating
contestation has ironically provided negative impacts on social problems, undermining
the virtue of local autonomy and democracy.



