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A Critique Of Some Marxian Economic Models On
Crisis Theory : Say’s Identity and Say’s Equality
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Marx's reproduction scheme is a pioneer of the mathematical model analysis. In
Japan, the attempt to make this pivotal role of the crisis theory has been performed
by Moritaro Yamada (1951) and Ryozo Tomizuka (1962). Their scientific thought that
use mathematical model for the crisis theory was right. But it was proven by Nobuo
Okishiko (1976) and Tadasu Matsuo (1996) that Marx's reproduction scheme was Say's
Identity, not to deal with crisis and business cycle. Nobuo Okishio (1976) was
presented the methodology of constructing the "crisis" model removing Say's Identity.
However, some economic systems that are called the "crisis" model today cannot get rid
of Say's law yet and cannot reflect the intention of Okishio Methodology accurately.
One of the purposes of this thesis is to show that their "crisis" model is not Say's
Identity but Say's Equality. The former means prior supply-demand Equilibrium
(ex-ante), and the latter means demand adjusted with the supply (ex-post). In Chapter
1 and 2, two models of the crisis theory turn out to be Say's Equality. Because in fact
unconditional equilibrium of the monetary market is formed by the price movement.
Namely it is confirmed that both models are the same structures as the Neo Classical
framework. And then, In Chapter 3 Say's law is formularized precisely based on
historical studies of economic theory. It tries to disclose the assumption of the "crisis"
model by means of these concepts of Say’s law. Another purpose of this thesis is to
demonstrate that the movement of Say's Equality systems is not always stable. Thus,
even if in economic models without division of sales and purchase (liquidity

preference), there is a possibility that economic models are unstable.



