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The Challenges for Revitalizing US Manufacturing:
the Obama Administration’s Initiative and its Envelope

MATSUMURA, Hiroyuki

After the Great Recession in 2008, the argument about revitalizing manufacturing has
been raging in the US. The Obama administration, which makes employment recovery the
first priority, also has a great hope for the manufacturing industry. Also outside the
administration, many think tanks including the Council on Competitiveness published
reports appealing the importance of the revival. At the same time, some companies which
used to outsource their production overseas, have shifted them to the US again (it is called
“reshoring”).

This paper aims to bring out why manufacturing has got such attentions in the US
recently and what the Obama Administration expects for manufacturing revitalization. In
conclusion, we find the Obama administration's hope to rebuild the middle class by
expanding manufacturing jobs, but when we investigate the case examples of reshoring, we
cannot share the hope optimistically. However, seeing from innovation strategy, we notice
big risks for US leadership in innovation if firms keep outsourcing their production because
some production processes are vital for product innovations. The US manufacturing

business should review their outsourcing strategy to keep their innovation capabilities.

Keywords : Revitalizing Manufacturing, Economic Report of the Presidents, Reshoring,
Competitiveness, Advanced Manufacturing, Middle Class
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