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Ethnic Capital and Economic Development of American Chinese

WANG, Wangbo
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This paper attempts to look into the relations between ethnic capital and the economic
development of American Chinese. Based on the theory of social capital, the author argues
that ethnic capital is not a thing but involves interactive processes of financial capital,
human capital, and social capital within an identifiable ethnic community.

More and more new Chinese immigrants enter into the U. S. from Mainland China, Hong
Kong and Taiwan since 1970s. The Chinese population has been rising notably and new
immigrants have become the main group of Chinese community in America. The
population of American Chinese exceeded 3,500,000 in 2007.

Compared to Southeast Asian Chinese, American Chinese are situated in weak position in U.S.
economy. However, the Sino-U.S. trade and economic ties have been enlarging since 1979. American
Chinese get profits by marketing the huge quantity of China’s export commodities. By taking
advantage of ethnic capital such as social connection, business networks and channels of clans and
lineages, American Chinese have succeeded in building firms with lower costs and maximizing profits.
Besides Chinese restaurant business, garment industry and retail business, American Chinese have
succeeded in managing high technology industry, foreign trade, financial industry and the real estate

industry, etc.. American Chinese have developed smoothly in economic dimension in recent years.
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