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Abstract

This paper is a theoretical analysis of relations among education policy, labor market and
international trade. Traditionally, in this theme, analysis of educational investment to human
resources was mostly related to growth and comparative advantage. In this paper, we
focus on the differences between generic and special skills personnel. We consider optimal
resource allocation of human resources in three skill labors, that is, optimal human resource
supplies by education under international trade.

Considering the long term, we find that it is better to strengthen the substitution among
workers in all three types, while trade and international labor mobility may improve or
deteriorate national welfare. When long-term educational policy is close to the average of
trading partner countries, we show that free trade and free international labor movement
improve the distortion. For labor migration in long-term educational policies, both inflow and

outflow of both specific foreign workers are required.
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