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Positive Analysis about the Long-term Stagnation of the Japanese
Economy by the Application of the Consumption Turnpike Model

Yutaka HONDA

Abstract
The first purpose of this article is to clarify that the long-term economic stagnation of the
Japanese economy after 1992 is caused by a drop of the labor productivity of the tertiary in-
dustry. To the second, we clarify what kind of numerical condition raises labor productivity of
the tertiary industry to get rid of the long-term economic stagnation.
In this article, we employ a consumption type turnpike model as analysis technique.
Using this analysis technique, we clarify the quantitative influence that the labor productivity

drop of the tertiary industry after 1992 gave for economic growth.
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