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Korean Economic Growth and the Development of Economic Relationships in
the North East Asian Region: Political Issues of Korea and Regional Economic

Integration

Chang Nam Kim"

Abstract

This paper examines patterns of high economic growth and the division of labor in the
North East Asian region by evaluating the macro-economic indicators of Korea. Political
issues of Korea that are related to the regional economic integration of the North East
Asian Economy are explored.

Since the mid 1960s, Korea has achieved high economic growth propelled by an
intensive export-oriented industrialization policy. Having started as an extremely poor
country, Korea is now placed 12th on the world grading scale of GDP, industrial production
and export-import ratio shows that it has been rapidly rising, and is now a high income
country with a national income over 20,000 dollars per capita. Korea has transformed into
a capital-exporting country, and is known as the country that went through the economic
development procedure in the shortest time.

In order to maintain sustainable economic growth and further expand trade to the
global level, Korea has signed FTAs and expanded free trade with many other countries.
However, no institutional integration among Korea, China, and Japan, three countries
sharing the closest of economic relationships, has come to fruition. Rather, the three
countries, which have decisive influence on the East Asia economy, have been
overproducing and building fiercely competitive relationships in the industries of steel,
petrochemicals, automobiles and semiconductors. Given this problem, structural
adjustments of international industry are urgently called for in the interest of the
coexistence of the three countries. Therefore, Korea’s remaining political tasks will be to

mediate this problem from a neutral position.
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