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The fluctuation of the cotton market and the response in the cotton-producing

districts in Shashi in the beginning of the 20th century

Masataka Setobayashi*

Abstract

The aim of this article is to consider the changes occurring in cotton-producing districts
during the heyday (1919-21) of China’s spinning industry. It is clear that the spinning
industry started to produce higher quantities of yarn beginning in the 1920s and there was
a rich harvest of long-staple cotton (called “American cotton”) in China.

However, as my previous paper indicates, cultivation of American cotton, which was
produced for the Japanese market, started in the cotton-producing districts of North China
and the middle Yangtze Valley by the 1910s. Especially in Shashi (Hubei province), more
than fifty percent of cotton produced by around 1915 was American cotton.

The reasons for the expansion of American cotton production were that Japanese
trading companies bought raw cotton directly from farms, and that the price of American
cotton was higher than that of native cotton.

Though the production of American cotton increased in Shashi by the end of 1910s, the
market environment changed between 1919 and 1921. Spinning industries developed
rapidly, increasing demand for raw cotton in China. As a result, the demand for the
domestic market increased. In addition to this, because they produced low count yarn, they
needed native cotton instead of American cotton. This caused the cultivation of American
cotton to decrease.

From this we can see that the market environment changed for the farmers and that

they were able to rapidly adapt to that fluctuation.
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