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The Changing Labour Market under the Neoliberal Reform in Japan

SHINODA Takeshi |, SAKURAI Junri |

Abstract : Neoliberalism that emerged to respond to the crisis of Fordism in the 70s, criticizing the
Keynesian-welfare state, has given a large of influence on various fields of many countries. It has also
expanded in Asian countries under the worldwide competition even if in the different context. And, flexibility
of the labour market was one of key factor for each country to survive. If we can define flexibility of labour
market without employment and income security as the neoliberal one, we call flexibility of labour market in
China, Korea and japan as neoliberal flexibility.

This shift to a route of reform of the labour market is not the sustainable growth strategy because it is
expected that it provokes various economic and social problems. We consider the domestic demand-led
model of economic growth with employment and income security that is under little influence from the
eternal pressure as the sustainable model of economic growth and strong social cohesion. Neoliberal
flexibilization of labour accelerates the diversification of employment and increases the income and social
gap between the core and the growing peripheral, accompanying the deterioration of overall quality and
terms of employment as well. Therefore, we think it is not the sustainable model because it decreases the
domestic demand and enhances the conflict of society.

So, what is an alternative way? EU’s strategy of flexicurity against neo-liberal way is of importance that we
can learn although we can’t directly adopt these policies into Japan because we stand on different situation
and institutions concerning the labour market. This paper wants to confirm that a new balance of security
and flexibility is needed now in Japan. And such a balance is like follows. (D It is to realize external
employment security with inner employment security, providing fulfilling external job training programs, and
promoting to move non-regular workers to regular ones. @ It is to achieve equal treatment between various
employment styles based on the principle of ‘same job, same wage’ even if flexibility and diversification of
employment continue hereafter. Thereby a new balance of security and flexibility in employment and wage
might be formed. ‘Job-style permanent employment’ system is also serious one that we should seek against
changes of labour market raised by neoliberalism. This is a key point that we can learn from flexicurity

model which EU aims at attaining.

Keywords : neoliberalism, the corruption of labour, flexicurity, power harassment, expulsion room, black

campany, job-style permanent employment system, sustainable model of economic growth
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