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The refinement of imported crude oil in Japan after World War I:
A case study of Sekiyu kyodo Hanbai-syo Co.

ITO Takeo *

Abstract: The aim of this paper is to elucidate how the changes in the production structure of the
oil refinement business in Japan after World War I were related to the international crude oil
market in 1920s and to examine how the medium- or small-size oil manufacturing in local region
supported the situation.

Chronic oversupply in the American petroleum industry continued almost without interruption
from the latter months of 1920 to about 1935. The tendency of a falling American crude oil price
over this long period resulted in low prices in the international crude oil market. Japanese oil
companies were constantly enabled to refine imported crude oil under this situation. This paper
first summarizes the inflow of overseas crude oil to Japan after World War I and the formation of
the oil manufacturing system on Japan’s Pacific coast. Then it examines the business development
of Sekiyu Kyodo Hanbai-syo Co., which aimed for the trust refinement of imported crude oil, and
was established in the Niitsu oil region of Niigata prefecture in 1921. This Company played an
important role in supporting the growth of many medium- or small-size oil refineries in Nagaoka,

Niitsu and Niigata in Niigata prefecture.

Keywords: The refinement of imported crude oil, the oil manufacturing system on Japan’s Pacific

coast, The medium- or small-size oil refineries
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