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The Japanese QQE Policy during 2013~16
and its Negative Results

The Japanese Quantitative and Qualitative Easing (QQE) policy, the “first arrow” of
Abenomics, will go down in economic history as a grand financial experiment. Since April 2013,
the Bank of Japan has strengthened the monetary base quite rapidly by purchasing huge amounts
of government bonds. However, the consumer price index (CPI) has not risen. Furthermore, as
the limits of QQE policy are approached, the Bank of Japan can no longer control the financial
market.

On the other hand, the Japanese QQE policy has had negative impacts such as distortions in
the long bond market, deterioration of assets in the Bank of Japan ,a disadvantageous
environment for Japanese foreign investment, etc.

The purpose of this paper is to discuss the following issues. Firstly, we will consider whether
the Japanese economy has progressed since 2013, in the scenario predicted in the first arrow
policy of “Abenomics”. Secondly, we will consider what will happen as a result of negative impacts
mentioned above. This examination is indispensable in terms of finding exit strategies for the

Japanese QQE policy.

(OKUDA, Hiroshi, Professor, College of International Relations, Ritsumeikan University)
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