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The Role of Foreign Companies in the “State Advance,
Private-Sector Retreat” Phenomenon in China: Development of
Hitachi Electric in China and TV Set Manufacturing

In analysis of the “state advance, private-sector retreat” phenomenon in China, considering
the role of foreign companies is of indispensable significance. In many industries in China foreign
companies exist as a third party other than State-owned companies and private companies. In
some cases, “foreign companies advance, state retreat and private-sector retreat,” in other cases,
“foreign companies retreat, state advance and private-sector advance.” Moreover, joint ventures
with foreign companies might have decisive effects on the relationship between state-owned
companies and private companies.

This article, through a case study of Hitachi Electric, analyzes the role of foreign companies
in the formation of the market structure of color TV which was mainly dominated by state-owned
companies managed by local government.

Japanese color TV companies including Hitachi Electric contributed the start of color TV
manufacturing in China through the joint venture of CRT and TV sets with state-owned
companies managed by local government. And then as the result of competition on the one hand,
and corporate strategy on the other hand, Japanese TV companies lost their market share in
China. Through this process Japanese TV companies including Hitachi Electric contributed to
forming the market structure of color TVs, which was mainly dominated by state-owned

companies managed by local government as an unintended result.

(NAKAGAWA, Ryoji, Professor, College of International Relations, Ritsumeikan University)
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