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FRAE - pESEMPEZE & AW (1f))

Reproduction, Inter-industry analysis and money flow

The aim of this paper is to analyze the relationships between real economy and monetary
economy. First, our studies look at the logical and historical stage where money flow is a
subsystem of, and is dependent on, the real economy. It is then revealed that the studies based on
reproduction schema and interindustry analysis correspond to those of analysis on the real
economy. Secondly, in the era following the Industrial Revolution, economic growth is derived by
commercial banks from commercial trade, resulting in development of financial trading and
revolving money flows. Notably, the worldwide monetary system has changed from the gold
standard system to the floating exchange system since 1973. Thirdly, in recent years an
unimaginably swelling volume of international monetary trade flow on the global scale has
impacted not only the real economy, but also international political affairs. Our conclusion is that
transformation from the simple reproduction age to the contemporary reproduction age is
providing global money flows with increasing valuational powers influencing the entire economic
system. Money is no longer a simple intermediate tool, but is becoming a huge monster in terms

of economic power.

(MUKALI, Juichi, former Professor of College of Business Administration, Ritsumeikan University)
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