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Study on coal phase out in China: Part2

Analysis of factors affecting coal consumption and evaluation of power generation costs

Chong ZHANG, Jie WANG, Weisheng ZHOU

Abstract

Coal phase-out is essential to achieve the '3060" carbon neutral target in China. However, coal phase-out is not an
easy task in the current context of China's energy consumption structure and CO, emissions. This study argues that
coal consumption should be reduced in the future from an economic perspective, compares the costs of coal-fired and
photovoltaic (PV) power generation, predicts changes in fuel prices for coal-fired power generation and the initial
construction costs of PV power generation systems until 2030, and calculates scenarios for cases such as the
introduction of a carbon tax and increased hours of use of PV power. The analysis of generation costs shows that
fuel costs account for the largest share in coal-fired power generation, whereas the share of initial construction costs
is by far the highest in PV power generation. The reasons for the dramatic fall in the cost of PV power generation
can be attributed to the initial scale of PV cell production and the expansion of market share due to government
support, the economies of scale effect from the large introduction of power generation equipment and the fall in
hardware prices due to technological progress. As a result of the scenario calculations, if coal prices, the reduction
rate of PV initial construction costs and hours of use are maintained at their current levels, PV will be cheaper than

coal-fired power from 2023 onwards.
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I KEER ANV OREET A MHPEHEHT) TR
W/ XAV ERIZ L I B A 720 TH DL, £ 2T H
LEM T A0, 20114, SRS T ) a0
MBAFEIE T55 12 k5 o F5HH | (20112015 4F) D ER
FHAFAN SRR A Y . X —F — R, WEFei R
WO TITbi/z, 2013 4FEH 5 [ B be B MEE LR
SRR RAE TER] (HAGER © BRI RE L
REEEDERLFEREZRET 27200 TER) OK
&0, 2015 4F % CoRMEA = HIE % 3500 77 kW (2
e Ly BWIEK L7z0 KBS BEOEIMEGRE
BIY . WEBhEHIE A e L. SR DS AL
MR WEREOEEER A L. FIHSARED
BEL K L7ze E70. ARIEEIC L 2 KREIGGMEO L]
LR O EU & 0> K by 78 it 5 5t iy 113 AT D e 7 70 &1 &
0. KB EMOEFERT L O EEROILRE B L 72
2018 4. KB LI BT O K& ER I X &7 o
PRR O T3] ML RIS 5720, BERHEL & Hil)
HROFEZ TV, KU 2 ) 3y OEERREL 72
(K19)e ZORR. ZfhidhT ) a v EELHV, EHiT
HhHY— A AFEOMKT A N EESORELE A
T&72e MI0IRT LI, FEOSHE T ) 3 Al
B —SFUIGIE T o/ T2, FEI 2011 4E00 5
R 53 51656 L il o A IR BE & 35 A Ly 2019 4F 0 3 il
ZRHET 2011 4F 0 AKE 2 L) SAERIZ 66 5 B HE AN L
720 Thbb, EVa— k) ari Rkl 2
RELEEDIT, ZTNIIBCTHFELHML, A7 —
ANy MR L7z, WENZ B 5 KRIEFEE A
FOWAER & LT, BUFSERIC & 2 o ER & T
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K10 FEZHER> Y32 OFSMEHERS
Higt : IEA-PVPS, [National Survey Report of PV power applications in
Chinal 2011 — 2018 & 0. ZEFHERK (2010 4L — b, 17C6= 1294 .
2018 4L — b, 16=167H)
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Yo 2 TR, KIGEAIZE B A=) x ) v MR E
FMAERIC L 20— Py = T THRPEE EE 2 5
N%o BUE, BIRGFMCERE: ., & Eh&tER &
BIF M ClX. KIBEREED 2 A M3ARAIIFEEN
CF— it E R UKIEIZELTEBY ., Mii&n LT
BTN T A ENTEDL L) ko7,

5. PEIOARKAEXGAOFEEIR bF
Al & FHE

FEEIA POFHE LM 5 BB CHRKDD)
EERERE ORI 3EEIA MR EEE S
RBEITTHBHZ LW HPIZ L7z, fiEo Ty Kipitse
EOMMBEREN., £ R FEEDOIAEHEE 2 Fi2,
2020-2030 E =M & L, W< 2D — A& #&E L Tl
HI %o

KEtsEEa A Mg, MERENEY 2 - Vv e s
. BoS (El#g) . WOy 7 axhogsa
T bo Kt — A TIIKRECOIHERE N & E o
R EFHFEHNIL 2014 — 2019 EOPIETHRES Ho £

LC. Rt R H 021kt CPIA @ [China PV
Industry Development Roadmap (2019 version) | %%
L, B6DLHIIZTFHTr—AZREL. 612, &
BEDMWEROTMLEBRITOMESIZ L o T, Kt
ERPEETHLHILOREEMEZIGHT L7 — A %
B L K 58 B 5 il o0 1) PR el P 0 T it ' O 2
DEPFL) T HEIEEICE N, FRI=EDOTRIE L 72
2010 4R LLSE, KFEess®E. M) ZE®E. FEE o a2 2

FEIZELCETLTWAS, INS5EDT A MIEWVITFE
WZFAY . BAWEEL AL F — D)L #2R &I 727 R
HMLEL72H6TETHRING,

ARMIEI B2 52 2 HF & LT, MHapifRe, &
i A~y T OEREIRG, o = 4L F —fifitg,
BOEHLE 22 E03E 2 5N 5 o AWFFE TR RAME I L
ZODr — R b h . BRHEfEIE 2014-2019 D5
B A RS OFHHE, @A — AL RS Mg, A
= A I REAE CRE L. ARIE D0 r— 2 ThH
b0

RFEBNACLIRENE B 2 2 2 7 0—>TH 1 | HE
MENLRFBIAEEEDOTCLESTLIETH S, 7

%6 THRIEEL CPIARKRNDT —2ICK3HERNERADHERE (5T /KW)

2020 | 2021 | 2022 | 2023 | 2024 | 2025 | 2026 | 2027 | 2028 | 2029 | 2030
PG EHE A 4659 | 3960 | 3366 | 2861 | 2432 | 2067 | 1,757 | 1494 | 1269 | 1079 917
CPIA Tilllfil 4300 | 4190 | 4090 | 4,000 | 3920 | 3850 | 3,790 | 3,720 | 3680 | 3,650 | 3,630

Hih - 5% 388 CPIA [China PV Industry Development Roadmap (2019 version) ] & 0. %15

(2020 £ L — b, 17= 1548 [, 2022 L — b, 176= 1921 )

R7 KBAREDT—AHRE

KR e e AR A B ]
O — 2 BUKHERS (423998 A 540 15% ) 1B (1,218h)

@ CPIA Fillr — A

CPIA OHEHAEIZHEH

Gi[ey

@FI ¥ — A FO I &R X OFEAHRF R (1,600h)

Hig TR

%8 IEAPARLARBRICLZRFBROMIBORE (2021 £ 1USD=6.45 ARTT)

2021 | 2022 | 2023 | 2024 | 2025 | 2026 | 2027 | 2028 | 2029 | 2030
New PolicyScenario (USD) 13 | 141 | 152 | 163 | 174 | 185 | 196 | 207 | 218 23
ANERTe#HE (5t /t0) 83 91 98 | 105 | 112 | 119 | 126 | 114 | 141 | 148
450 Scenario (USD) 13 | 196 | 263 33 | 396 | 463 53 | 596 | 663 73
ANRTCHSE (Ot /tC) 83 | 126 | 170 | 213 | 255 | 299 | 342 | 384 | 428 | 471

Hidt : TEA [World Energy Outlook 2021 ] X 0 345, S5/
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K9 CPCIHPARLULBRICLZIRFHOHEBOHE (2018 &£ 1USD=6.8918 ARIT)

2020 | 2021 | 2022 | 2023 | 2024 | 2025 | 2026 | 2027 | 2028 | 2029 | 2030
CPCI {24 — % (USD) 24 | 25 | 26 | 27 | 28 | 29 | 30 | 31 32 | 33 | %4
ANETE#HHE (Ot /t0) 165 | 172 | 179 | 186 | 193 | 200 | 207 | 214 | 221 | 227 | 234
CPCI ®ifisr — A (USD) 35 | 40 | 45 | 50 | 55 | 60 | 65 | 70 | 75 | 8 | &
ANETe#HHE (Ot /t0) 241 | 276 | 310 | 345 | 379 | 414 | 448 | 482 | 517 | 551 | 586
Hit o CPCI [The Market View 2018 £ 0 5. EETEK
£10 ARKDEBEDT— AFEE
PREHIA PR
O# S — X BURHERE (AR MRS 455 7T /t) BURMERS R
O RAMEAL o — X RARAGRE CH AR 363 7T /t) 6V
@ PR B 5 — X itk (AR AR 531 7T /t) I (D
@D IEA NP 4 — X Ei[6Y) % 8New Policy Scenario HEF2fiE
B [EA 450 o — X 6 7 8 ™ 450 Scenario HERfit
© CPCT A5 — X FO 79 @ CPCL AL — AHERAH
@ CPCT @ — X 6V 7 9 » CPCI B 7 — AHERAH

Hidl o SRR

HHE D R FBEARIA S D & BEORFER= L
ENHBRE CRE LBINT 235608 %H 5 (7 ~—
VAT =Ty hE), Tl AEHRETHLI L L,
BADRANIMRABERTH ) . 2 NLAEEREICT] & 1
F5Z LA TH D,

AP THEITHWZFHR TS TTPCC Guidelines
for National Greenhouse Gas Inventory | (IPCC. 2007)
DAL REHHBFL B TR ITETH 5o RFEBLOBIE
# L LT, EICIEA @ [World Energy Outlook 2021
(WEO) & Carbon Pricing Corridors Initiative @ [The
Market View 2018] =& L 7z,

FPIRIEA DKL WEO ICBWT, $BOT 4
VE—HEREY ) AT SENRO R FEM
WaRE L7z, PEOYE1L New Policy Scenario &
450 Scenario (Z431F B AL, 2021 4 O FAF b R
FlZ 13 VT, REPEIL 2021 fE5 RLEICRE LE
. ATEIE 2021 4R1C $ 13, 2030 4EIC $23 UL . 1R
#13 2021 4F 12 $13.2030 4EZ $ 73 A BUINT B &R L 72,
5Ty 2020 — 2030 FEHE D R FBHERITE DL H
\ZHEH L 720 New Policy Scenario & 450 Scenario ®#5
Gy ENENFEEDH-D $11. $66 251 & LTS LK
= L7,
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% L C. 2017 #\Z Carbon Pricing Corridors Initiative
W3EFE 17z [The Market View 2018 Tld, 7
BT 8 1o D BEE 2 31K T 5 7280 %3 R 0 jr F it
o L7zo BITERFIIC B W T, 2020 412 24-35USD,
2035 412 38-100USD & i3 R & 72 & Eak L7z, 4l
OFRETIE 2020 — 2035 412 24-38USD 2N 5 Z &
ARAL S — A & L. 35-100USD % #Id 5 2 & % &
r=AET b, T, BT AL BT —RAZENRE
TEAE 472 #) 1USD, 5USD %51 & B2 LIGET %,
Ty ORRZERIDLHIIRT,

FaR D X912, ARMAEZEAL & RFEBEEAD = DOD 5
Hx &, ARKDERD T — AL O>TRE LT
Jo FEREH 1L LR 1LITR L7,

HVAERELS, DT ofmzMEoh s, i, —
A THRKIIE RGOSR T A % I L7268, 2022
R EO K FEE & kK TIFEEIEE UK E
L. 03570 /kWh (#6721, 20224 1L — . 178 =
1921 1) TH 3. 2030 F KRG HEED T A MiZ01
TC/kWh £ TFAY) . ARAKIIFEEIL 029 785 /kWh (2
BLBATHICEEE D, $abb, EEIAMIBW
T, 2022 PIRERFG eI BT AR & 0 muwidiEttz
oo ARNKIIFEEIZB VT, 2030 4F F T 2014-2019 4¢
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— = = K IEHE S — Z (TG/KkWh)
, (TT/KWh) GBI f 7 — A GEAWh)
- = CREAEHiTA R 27 — 2 (OL/KWh)
1.22 R K JITEANPT — Z (JTE/kWh)
= = B KIIEA4507 — Z(JL/kWh)
12 Egkﬁcpcﬂmﬂf A (JL/kWh)
= = K KIJCPCIENL 7 — A (JL/kWh)
KT B RLAE 7 — 2 (GT/kWh)
0.95 = = K FTECPIAT M7 — 2 (L/kWh)
1 2> 0.94 - - j:ﬁ%j‘é%éaﬂﬁﬁiéﬂbw Z(JG/kWh)
KIGJestE a 2
0.82 e 1 FRK DR 2 x k
0.8 _
0.62 - - =5 063 0.66
. - -— -
0.6 & 0.53 - 054 97 _ = =
- = - 0.47 0.5 - =
~ / 04y 044 T = -
038 038 (36Xf3e %39~ - - =
04 034 (31 032 0 = - - o
—— AT mESSSETTTTETT==
0.23 s ST T
TSl gy 014
0.2 ~S - . 012 01 (09 0.08
0
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 202 9 2030
K11 &r—RCEB2ARAXADEXBEOREIX iR
Wil o EEE (2014 4E L — b, 190= 1718 M. 20224EL — b, 136= 1921 M)
F11 &Hr—XICL3 2020 — 2030 EFNARAKAEKGEOHEKEIZX b (B : 5T /kWh)
2020 | 2021 | 2022 | 2023 | 2024 | 2025 | 2026 | 2027 | 2028 | 2029 | 2030
F KT FEHE o — 034 | 034 | 034 | 034 | 034 | 034 | 033 | 033 | 033 | 033 | 033
iR ARAL o — A 03 0.3 03 0.3 0.3 0.3 03 | 029 | 029 | 029 | 029
iR S 67 — A 038 | 037 | 037 | 037 | 037 | 037 | 037 | 036 | 036 | 036 | 0.36
F KT IEANP 7 — A 039 | 046 | 045 | 045 | 045 | 044 | 044 | 043 | 044 | 043 | 044
F KT IEA450 7 — A 039 | 039 | 041 | 044 | 047 | 050 | 054 | 057 | 061 | 063 | 0.66
K TT CPCLRAL 7 — A 048 | 048 | 049 | 049 | 049 | 049 05 05 05 05 | 051
Fi XTI CPCL & r — A 054 | 057 | 059 | 062 | 064 | 066 | 069 | 0.71 073 | 075 | 0.77
Kb EE LR — X 048 | 041 | 035 03 | 025 | 022 | 019 | 016 | 014 | 012 0.1
KIS ®E CPIA Tl r — 044 | 043 | 042 | 041 04 | 039 | 038 | 038 | 037 | 037 | 036
KEGIEFEEFAEIMr — A 036 | 031 | 027 | 023 | 019 | 017 | 014 | 012 01 | 009 | 008
Wil o #EE (20204E L — b, 190= 1548 M, 2022 4EL — b, 196= 1921 [)
DA AT Z B X[ % HEFF 3 284, EEI A M 03- 20 ORERABNT LI EICL T, BEI A MK
0.38 ¢ /kWh %5 0.29-0.36 7¢ /kWh £ T+ 5 2 & 007008 JTC LB EDH H Z L H#WHLPIZ L7,

MBHEAEN D, 1070 /t B72 ) OF AWK 228+ 2 =
LIk oT, BEIAMI004-005 TR T S &I

Tho Tlow WEBOBAILL T, EEIA+DOLEH
WROND, SHOMFEEREIZILDE, 107T /t-CO, Y
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K FEEIZ BT, 2030 4F £ T 2014-2019 4 D 4]
TR P39 3 & PIgRI R 2 MEFE 9 5 356
FEFE A M 048 5C /kWh 205 0.1 76 /kWh £ T4
THZENRAEIND, MMEREHBRDRPRL D
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BB AT 2 LIk o T, BEI A ML 001
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JC/kWh TS %5,
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F—EAOBIRE GHT L7 LT fkd & Kb3sE
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Thb, ERBRIILTOLIICTFLDLNS,
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BN EBORIC X 2 bEE (KB ILFEIT 5 HEND)
R DI ETHREL, AL REEEFEE ORI
(R EMRS EHE (FIT) O%EME )0 B2 <, K
KRB EHE BT 2 MRENRB LN L L, &
RIS X 2B, IR O KNI & % T
HAETTRE T AV F — R AR TR I BR 22 & ORIED A U7z,

RIF7EIE. BFEORELSE5BAREED 7 2 —X
T ERDLZOC, TAIVFE—EEEROE L TH D
BHEMIZBWT, ARKIEREIRFEEDO T A P &R
L7z ZORRELELT, IAMNOHELOADLE, A
RKINZBNT, BEERIIRDREVEEGE HO D, €
MR LTy KRR ICB VT, FIEREROY «
TAZEBIIZ @ e BURHT 28 0T, KEptisE o A
N ASERA9 I TV L2 R RIS O S8 1C & 2 K R i)
WUEEBE T = TR, SBERMRIEEAIZLS
AT =AYy PYREHMERICL SN FT 2T
g TH %2 ENEZONL, T, ARKITE KBS
B I A MERBIEZ IR & IR o
ZALOMEILFR U Th > 72

FEEIA P ORI, WE L 27— 5 128D
& 2030 4F F TO A KT OBREHEIE & KB LR S A
T AR A O A2 TR L. REBEA & Kbt
/ARSI S0 r — 2% MEL, V) FEHE
AT o 720 AIRKITOBREHEIRG & RIFEE Y X 7 2

-
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HE M OB, P K2 BURMERE OB &, 2022 4
ICTHEOFRTE T A MIFE CAKEISE L, ZRUEKEL
FEEDOEFMEIIEMN E B 22T L 7,

AL TlE, PEIOAREEISCET 2 ER 2 Emn
WA 22 L2k ), HRKIIERBGEE LS &
L CREEO B L kO FHl 2T o720 ZOME. A
FRAMiAE: & IRt 58 T I 2 A e PR R A R 1 B
WHEFE OB &, 2022 SEDIRIE KB LB L K EBED
FEHAM AR L. KD REEOHAN KGR EE -
> THIN LA 2 & MmO 72. T, 2019 412
ORFEEOHAM 2 KE LEEREEY LH S & v
Bloomberg ¥— ¥ X— 20 F—% L) L HFEIZIT W
FThb, Lhdb, EEFEETREREMER IRENA)
2 & A KB E 3 A N HY 2019 4F 1% 0469 7C /kWh,
2020 %1% 0.393 7t /kWh. 2021 41 0.311 7¢ /kWh T,
CAUEAERBZRIC B 2 K e ER M, — A0
2020 4F13 0.36 7€ /kWh. 2021 £ 0.31 9¢ /kWh O FHE
F—FH L., BELIZIIR V. KIFROER T X MI—3F
TN — 2O FRIEHE T, 2030 4 0L 58 HiAliiE 0.08
J6/kWh (156 1 /kWh) (2 F250) . ZHUIKEIE3E
MW7) =T ANF =L LTHEIZ, LY REEA
TLIENTELI LR W) ZETHEOA
o7 == AT MIB L TH I ZRIF5eRE T & FaT Y 72
kA L7z BEREIC L 2 T4V F—FEOHMNAH
CHETIE. 13060 BAE] v rFHHOE -2 7
b REPTEERST L2012, S5 L0 EMEOIRE
BCh DRI ER EOFHAILKORE L % 2 ET)
s L BEAMBAEICHE ANLIREZLEZ LN
5o
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