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Deadlock of Modernization and Decline of Capitalism

Globalization has spread rapidly over the world in modern civil society. Modern civil society has
incorporated the social moral concerns of liberté, égalité and fraternité, as established in the French
Revolution in 1789. More recently the United Nations announced the Universal Declaration of Human
Rights, in 1948. Modernization is characterized by industrialization, urbanization, colonialization,
nationalization, capitalization and democratization. The capitalist economic system has been advancing
with modernization but is now facing a deadlock.

The capitalist economic system makes every substance a commodity including human power. The
emergence of wage workers is one of the most important characteristics of modern society. Wage
workers produce economic values by their labor. They sign labor contracts with employers under labor-
management consultations. Specifically, they sell their labor force which are equivalent to their own
reproduction costs with family members. Today the scope of wage workers is expanding from
manufacturing industries and service departments to intellectual fields such as new IT industries.
Those involved are called STEM workers, based on science, technology, engineering and mathematics.
IT industries are very widespread now in the world. Among them the GAFA(Google, Amazon,
Facebook, Apple) companies are dominant. GAFA carry out aggressively M&A activities and have
developed to become the biggest information companies in the world. Therefore GAFA is known as the
New Monopoly.

Income difference between a very small number of wealthy people and the very large number of

the world’s poorest is more and more conspicuous at the global level.

(SEKISHITA, Minoru, Professor Emeritus, Ritsumeikan University)
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