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The Position of Regional Industrial Policy in the Theory of Endogenous
Development: Through a Case of Iida-Shimoina Area, Nagano Prefecture

Yutaka ENARI

Abstract

The global economy has expanded rapidly. In keeping with this trend, the regional economic feature, which is
so-called openness, has been growing. Because of this situation, the local economy is exposed to the danger of the
decline of independence, and building the independent regional economy becomes an essential issue of each regional
economy.

During the era of rapid economic growth in Japan, the Japanese government had implemented the industrial
location policy, which utilized the method of exogenous development. Although the industrial location policy had
supported the rapid economic growth, this policy had been harmful to the lives of regional inhabitants and the
independence of each local economy. To resolve this issue, Miyamoto emphasized the importance of the theory of
endogenous development. This theory focuses on the importance of the autonomy of regional inhabitants and the
comprehensive purpose, which includes issues of environment and welfare.

In the previous studies of endogenous development, this theory mainly focuses on actors of regional society, which
are local inhabitants and enterprises. Therefore, this theory does not include the role of local government and
regional industrial policy. However, some previous studies indicate the importance of the expenditure of local
governments and regional industrial policy. Thus, this study focuses on the role of regional industrial policy in the
Iida-Shimoina area, Nagano prefecture.

Local governments of the Iida-Shimoina area, especially Iida city, have implemented industrial policies that aim at
building the autonomous regional economy, such as the estimation of an original indicator of the regional economy,
which is so-called the degree of regional economic independence. In addition to this indicator, local governments
implement industrial policies for the aerospace industry, the production of LED security lights, and some other
products. As a result of this study, it is shown that the regional industrial policy has a strong function of supporting

endogenous development.
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