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The Connection between the SNA and Marx’s theory
on National Income

‘We have two theories about National Income: the SNA (System of National Accounts) and
Marx’s theory about the Reproduction and Circulation of Income. In this paper, we will examine
how these theories discuss National Income and demonstrate how these theories are related to
each other.

Marx’s theory succeeds in grasping the fundamental nature of National Income, but we
cannot acquire statistical numerical values for National Income from Marx’s theory due to the
abstract nature of this theory. Moreover, Marx’s theory excludes foreign trade from the
discussion. On the other hand, although the SNA succeeds in overcoming “the dogma of A.
Smith”, it sets up many hypotheses concerning the possible sources of income in each national
sector. Therefore, we cannot help thinking that SNA deals with only the phenomena of National
Income.

After establishing the relationship between these two theories, this essay aims to study two
subjects. One is to discuss how Marx’s reproduction theory undergoes changes by taking into
account the variable of foreign trade. The other is to consider two formulas in SNA, by using
numerical values concerning National Income, which show the relations between National

Income and Current Account, and between National Income and Fiscal Account.

(OKUDA, Hiroshi, Professor Emeritus, Ritsumeikan University)
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