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Auditors’ Civil Liability under AI Environments

Hiroshi Taki *

Abstract

Recently we see products or services with Artificial Intelligence or Al as well as goverment
services which reportedly solve our social problems. However, discussions on legal systems
for such Als (ex. automatic vehicles) have not reached any satisfactory conclusions yet. In
financial audits, few researches have tried challenges with regard to the relation of this
technology and auditing standards.

This article discusses auditors’ civil liability (brearch of contracts and torts) under Al
environment in the context of Japanese legal system. As long as many of extant Al systems
are based on deep-learning or deep neural networks (DNN), we cannot avoid the “Black Box”
or transparency problems which are made worse by some biases problems. But if auditors
could examine the source data in their clients’ information systems and elucidate the logic of
accounting procedures which clients hire, they would be able to audit the financial
statements without consideration of such Al financial systems. Moreover, if Al audit tools
are designed so that auditors can see the logic of judgements of such Als and deveopled to
support auditors instead of replacing them, then auditors are still liable for thier own
evaluations or judgements. But further research is needed on auditors’ expertise and due

professioal care in IT.
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financial audit, artificial intelligence, auditors’ civil liability, black box (Al), transparency
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