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Measuring the Independence of the Bank of Japan
using Political Monetary Cycles:
An Analysis of Elections and Monetary Policies in Japan

Naoki SHIMIZU

Abstract

This article aims to measure the independence of the Bank of Japan using political
monetary cycles. Based on previous studies, there are two ways to measure central bank
independence: (1) by focusing on the formal laws for central banks, and (2) by focusing on
the autonomous behavior of central banks for political actors. However, in the formal
approach, laws do not always have the expected effect on independence. On the other hand,
the behavioral approach only analyzes observable behaviors, which means that unobservable
behaviors are neglected. Contrary to previous studies, I propose a method of measuring
central bank independence that is based on political monetary cycles to analyze the Bank of
Japan and its monetary policies in Japan. Political monetary cycles form a theoretical model
that demonstrates that elections cause monetary cycles. This implies that central banks have
been pressured by governmental parties to implement expansionary monetary policies
during the time of elections. According to this theoretical model, autonomous central banks
do not implement expansionary monetary policies during the time of elections. On the other
hand, less autonomous central banks do implement these expansionary monetary policies.
This article focuses on the 1997 reform of the Bank of Japan. The 1997 reform granted
extensive independence to the Bank of Japan, which was lacking before the reform. In this
article, I will examine the causes of political monetary cycles both before and after the
implementation of the 1997 reform. I conclude that the 1997 reform has increased the

independence of the Bank of Japan.
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@ BFIIFZ AT LREEEROMIZT 4 vy 7AHE (FL—F+7) OBKRH 5.
BOESIIBFBOE 3 > b — VL, RERICEECEY 552 LN TE %,

@ FHEBIBAED 5\ IZHELOREFHER L 25 L 2o

@ BEYAI VT MERICEES R TW S,

2 LIAGEDRP S ROKETHEDPN Do AHEFIIRADPR N E SICBMHERE 3R L, #i
RADENE ZIIEMERE IHF L 2o £ LT, BOESIZEZE ORI IRIRAY 720 B BL 4l B
FEERL, RREBLE) LT 5D, ThH Nordhaus DBGARI R AR TH 5.

Nordhaus OBUERI AL, KD 2 DDA THE L TV oz, 5B 11IE BUERORIR
EBIZANT IR FENE CTH A (Hibbs 1977, Alesina 1987 72 &) #5213, WEMNZ
BREY A IV TR TON T DB DIHEE & RO BUAHIE © BRI AN BUAHI R
WETH D,

HATIE, BHPHEEEZAELTBY., HFOHEDORWVSY 1 I v 7 CRERES % FEiT
BT ENTED, BIEORBEPEELIIB T AR TIC X 2 8EL 1976 0 1 21T TH 5o
F 72, 1955 4205 1993 4F % TH R AN T ITHM CBOME & MEd L) 72 72 O BUES R 2 2 o
720 L7230 Ty HARZNGRE T 2W%8% i, WANRBEEY 1 7 )V E &GRSR
TBROWFEDFE L T 2 il o572,
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B AR TBUAIRAIEERD M LT 2 2 & % R L 72013 Inoguchi (1982) . #4111 (1983)
THhbH, HARTIR, BEFEEEDO AN BUFIREEBORE 14123 > ba— )b T& %\,
LD L %20, REREOEMIL 4 £ TH 205, BHICEBHERMT S-S NTWDH 720, EHIZHE
BORCERICERT 22 A TE DL, LAt T, B (HER®) (3#EBXORIILREY
RREHOR L 2 < T, BHRIICHDETEREIT). TobbRADWKIITELZ &
WCTE7-EERT L, INEHOE, [BUEEEREY  (political surfing) | &M-ATWDS,

C O [BUA¥EREY | 1XNordhaus & 135 7% 2 TEOBUARIRSIEER TH %o Tto (1990) 1% [BL
HEWED ] o2 k% AR FER (opportunism) | & H-0°, Nordhaus 7t BRI H G5
b 6 EZE ORI B SEALIR 2B 2 i $ 5 2 & & [ BUR#ME (manipulation) |
EIFATHZEZIXHLTWA % LT, Ito and Park (1988). Ito (1990). )& (1998). #
B (2010) X, HAORGERELE L RFBORZ 5T L. HAROBHER (ARG 25 [BORERIE]
T4 THHIRFSR] ICL2782 Lo T0A I E2FEHEL, BOOTELLHL TV,

ZNTiE. HROBUAWFAMERIE THRMAER] & [BOREME). L5 THATEZ 20
7259 e THRMIRFFR] %33 2 8477813, Je12ik~7> Inoguchi (1982). F411 (1983) .,
Ito and Park (1983). Ito (1990). J& (1998). A (2010) 7% &ED3H b. —J7. [BURIEEIE]
% SFRY 5 9eATHFZR13 . Cargill and Hutchinson (1991a, 1991b) . Kohno and Nishizawa (1990) .
F I (2002), EF - VEEE (1990). I (1998) R Edsdh b. 72& 213, I (1998) &, #
ORI ASEE STV 5 B ESE ORI ICIRN 2 MBS RBCE S ER SN TE -2 L %
AL TW5, R (2002) (k. ZEbEZEORHICIRMN 2 M EBCRPER SN TE /-2 L%
AL, TR (1998) Offifnd LFL Twb, —F . BEORIDEEIL S T e WIREERE
EORHICIE. 20 L) RBORRENR OBV L 2R LTV A, /2. FE (2010) 13,
WSR2 GO/ EMEE TV ERIR L, WRESCRERDMR W & & SEBLEZE ORI
PEARAY 70 W BB 2 FE 0t L PP SEREERATE O & & SIZIRRRIY 72 P ERECR ASE G S e v 2 &
HLRIILTnA,

DEo%iTet eosb b, ROIHIIBITE L, #1112, THMRER| TR#ERRE
FrFWTELI L, FLTC, TBEEME] TRAMATEZVWZ LIZOWTIE, RIEDIZIF—
HLTW5h, Rikbi#EECTld, BIERAERORH 2RO 2 2 LN TE L7280, RFRILAE
FEOBANHEE G2 50728 $1UT, TEEREREIE] 2179 £ 0 b, 50 B WIS
BIDRIEDS ThHh Do LI o T, TATMIROMAEH E 2 5 &, KEFLEE ORI 4
RUBOR 2 BT 2 BORIWEIEBRIZE U e EZ 5N b,

202, EEY A IV IDEESN TV L SHEEEE IOV TR, TEOREE] THATE
LI EARENTV D, TOHMREZARBFOMRICHEAT 2 L. AAROSHEE ORI 48
BUOROBME, BUARMEISIEIRSA L2 L ER DI ENTE D,

3.2. FRIFITOMIE & BUBKIEEBIROBIF
WIS HFIGAT OISO EARDS B & 2 ERMBOROBIEIC LD L ) B EBE 5250
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PUIOWTHE L. BUAEEETEERIC X > THIRITOM 2 EET 2 720 DR A » b &R
SR

BOHESILEEE Y A I U VDSBS N TV 6, £ OEEORMICIRN 2 ~ 7 0k BOR
EBL. FREBILE) LT vy T4 T, BUERHBME % MR LT 5720
WZiE, BB THAT 2LEDPH D, T00RGER LTELOAEEDP ORI NL LE
BHLHPLTHD, THUIH LT, FRGUTILRFEORIIC SR 2 E/ L, fXREFRL
LT vy T4 TIEEL B, HRGUTORBLERIIL, BETEN I ZVAS
Thdo LIzhoT, EEY A IV 7DFEE SN TS EE ORI gl AT A S RG] % 52
ML TW5ZEDPBIRTEYE. ZORRGUTIIMTIEIMRNE AL T ENTED, —H,
BEY A IV THPEE STV L EEORINIC P IRT S SREM % £t L T Wiia, £
OHFSATIZTEDE N E AR T I EDNTE B,

HADEE, BES A IV FPEEIN TV L EBGREIISHEEE TH L, T THRRET
. SHEPEEE ORI ERENAER I N TV L2 L) 2, DF ) BUARNEIEIESRAE U T
WEPED) PEBGEET o £ LT, 1997 4E0 HARSATHESIEIZIEE Ly HARGUTEYIERT &£ 2L
EEROHIM TENDRED L) IR L LD EBEET 5, 72 213, IHHEARSATEOHHIZ B W
T, ZHEBSER OB EBBMAER STV 254, [HHARPITET O HASRIT oM
RN EFHETE 2, W2, ZOMBIZB VT, SHbLEZE ORI SRR AT M S T
WG, [HHEARFGUTE T O HARSATOMZIEIZ S LRI T X 5,

COWMEFTEE, 2 TRLIATMROMES X2 7 ) T TE5EE2 5, 11T, FEBEICH
PAATHAHEM I ERBGEDOREDN TETVDLONE ) b v EEOMVIEZREET 5 2
EIRTED, 210, ETTEbN VL) %, FHITHETE R L) 2EIGIIED % 5047
WCEDDLZENTEDL, H3IT, BRI A I 7)) MR ITOBIR B & 343 L 2 WE
Hae HWTHUVELZHET 522 LT, KVFENOHLMIMEDOWENTELLEEZLND,

4. FBE L RMBERO AR

4Tl BARGATOMIMEL EED Y 4 I 2 I DRERBORIC W4 588 R 5.2 7200 % W
SNCT B0 EREGHEIT) o
41. F— 2 OHBA LT E

REETIE, 1970 4E45 1 IURIA S 2019 E 45 2 WU F Co 7 — % & v b (HATIZIU )
R L. TS, RS W3T— 7 0—BEL ZOFMIIOVWTELDLD, £K61ET—
Y OFRLIBHE AR L72b D TH 5,

KON ZBIARPITOMNE L BEY 4 3 V7, HERERIIEMBSETh b, SR
WARRTERE LT, BATHZETlE, 2= Hi¥4f (Cargill and Hutchinson 1991a, 1991hb) .
A=A Ly 7 (£ 1998) HEPHVENTEZ, T— VliGEEAIE, 1995 F DU, 1% %
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x5 SWMICAVWST—20OHA

28 SR & H
< F—RA L v FIARSRAT (2019) I 2 M2+CD % flvCTHIH L 7 Rt
HI LR = B (%),
Y A=A b v ~ 4 — A N v 7 ORLEHINE 2 1 H6T O /T RN 2>
AT SR D 22 5 5] 72 i,
kb RRbOEE N ER S N PEHIC 1, 2hUHI 0 2L 3
23 —EH,
e SHBORE SRS NI 1 2B 0 2L 2
P -5 &
RABBTERERGEVLIEC A O REFOEE 2 S FH U 720U R
SaRkbnEERGEPUEIIR BT OSBRSS O R L 72 DU IR

IHHARSUTIES T T T 7z 1998 455 4 U <l

H ARG
IHEASRT L ZRLBMEO % & B AL — TR

5 OB I,

x6 SHICAVET— 2Dl

EH Bl CFHEME S ol BEERZE R/ME ROKE
23 —AFv 2o
o ) 198 1.60 1.23 1.46 -0.31 6.89
AT A =R
~A—RAbv7Z
o 198 -0.02 0.01 0.71 -2.55 1.56
ﬁuﬁﬂkk%bﬂ%o)?ﬁ
P 198 0.08 0 0.27 0 1
P& S el R 198 6.93 7 3.98 1 16
ZakbiiEs 198 0.09 0 0.28 0 1
SR e R P AL 198 6.60 7 3.48 1 13
IHH AR T 198 0.57 1 0.5 0 1

T ZIREDFE AT B, INZ T, 1999 4ELIE, YO E&REBUOE | DNEBINTWEH720, it

B E LTE#EITIERWEER Do A=A by 7120w T, FIERII B IIE & i

RIS 5, F—¥ - T MY UREERTo72L 2 A, FHERBIE =0 K514 B A3
BV LW RSN 2 S TARRETIL. R L LTx R — A by 7 i
V5,

AT, BSHSIEE 1 SR ORI RIS 5 2 Rl R I B0 %610 XU, B
LRI S P AT 160, sl 123 Cdb 1 o 48 2 BN B BIIAIC & % 0 RIIHEHIINE O
FELDIEIIEST, R6DEBD ., T E PREA 0 1ECEUA & % B0 U EE DR
NSRBI THOIN TV DL EFTIUE, ENDDNY R T RENL I LW b, LTzt T,
I D% IV 5,
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BEY A I VT RRTERE LT, REbES L SHEEPER S N1 2L %
"I ARV D, BHARGUTOMVME LR T HIILEE LT, M RvREl & sk
B, $bBIHARSITEIHIT SN T2 1998 £ 4 U FClc 1 2 & 2 53 —Z %
b 2 LT, RiEbESE Y I —LBHEIBERGUTIE Y I —BHORKAETH L, Silbi#EE s
I-AHELIHHARBITESY I —EAROZTEHE T Wb 2 LT, HARATOM L #EE S 1 3
Y DERBOR WD R BEEE G2 TO2OPERE T b MAT, T ba—VEKE L
Ty T (1998) %S5 1 CRENESRGRI LI, SRS R - s . 4 1 R,
BB 2TUEH. B3Oy I —EHE V5,

WBEKTH D~ A —A by ZEIHILINEL, BRIIOT -5 Thb, Ld>T, 20
T8 R EORFET VL A R/NEEETHET A L RFMHE (ACHRE) ofE, §
e HHRETIICH B TIE 2 W BIZEAEEN S L, BETWICHEICR o TL F ) MENE
U5, £2T. %fTH%E. 72 & 21£ Kohno and Nishizawa (1990). W% - Wi (1990). 1F&
(1998) Tid. WEE Lo/, Thbb 1 M ORBERY HHAKICHALZACHFEET
NWEREL, ZIUIH LDV TIRANCZFEZ L BHEELTo TV b, ARTIEH, ZOHEIZE-
THEEEIT) o

4.2. PIFER

KT7IE, HOCREBET IVIZD LD CIRNTREIC L D HERREZ T LOLIDOTH L, K1
FZENZE2Fry s ET - 70y NTRLAEZODTH Bo MITRBOMEEM. #5513 95% 15X
ERL TS, XNV LIIEBEHII A — A by Z IR Huzb o, 21 3EE%
Bz~ d— 2 by ZEIEIEOZEE Vb0 TH ) . £ T O 5% KETHEY
WCHETHALZ 2R LTV,

[HHASRITEL, A=A by Z il enEs, sl o 2 0 LORiatiica Bz
REN RV, DF 0 HARSFATEGIE BRI SRECR IS HE L 5.2 Tw i,

kbR S . REEPGES & HHARSITEOEEIE, A —A by Z i enEs, miikt
BN U CRETINCAE B BB v, L72A o T REbHEZE ORI 1L H AT
OMVIEICERZ . SRBCEIIREESN T ARD -7 b B2 5. ZOHEERRIT, Rikhi®
ZETIRECRIBES TN W E T B ETMRORME LT 25D TH 5,

Sl A L IHHARSATH O ETE. MEMICHEEIC, BrIERINEIZI1E 0984, ik
BIMFEDI21E 1156 OIEORENH L, DF 1) [HHAREATE T ICBU % SEbEZE ORI
IZiE, (ZOMOZERE—EIZL72E &) 1% A=A Ny 2 PIIE N5 < 5 WO SRR
PEBENTWIZEFZ b, ZOHEBREED S IHHARFUTETISBIF 2 HARGFITOM T,
Ko7z LT E 5,

—J7 ZHbEESE A — A by 2RI, s o 2=k U OREHIICE &
RZEN R, 2V, IHHARBATIEC BT 2 SibeE B OB DA O S3bES, bbb
B HARSATIE T IC B 2 BEbEEE ORI SREBUR S RE SN TV Ao 2 2R LT
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x7 ®IZFE (BCEBETN) ICLHHETERR
(REZEH 1 =vx—A by JRIALLEME, 2 =732 —Z b v 7ATHLENEDE)

1 2
ELLEES - e BYERRE pfE MEEME BREERLE . pfMd
Gk 0.282 0.165 0.089 0.198 0.170 0.246

*F—A L7
ATIALLEE =R (1 AT

0.852 0.038 0.000

Rz ss 0.039 0.259 0.880 0.029 0.269 0.914
VG s et 0.009 0.012  0.441  0.010 0.013 0.436
Skl -0.246 0.267  0.359  -0.309 0.277 0.265
SR R Y -0.023 0.015  0.128  -0.019 0.016  0.212
[HH AR Tk 0.157 0.118  0.182  -0.101 0.101 0.316

RAEDLERZ X |HH AR 75 0.082 0.331 0.805 0.038 0.343 0.912
SinboEZ X [HH AR TE 0.984 0.326 0.003 1.156 0.335 0.001

551 U 0.283 0.127 0.026 0.251 0.131 0.057
52 DU -0.380 0.138 0.006  -0.464 0.141 0.001
95 3 P91 -0.285 0.130 0.029  -0.304 0.134 0.025
B 198 198
I R LR B 5 TR E PR AR 0.818 0.178

T AT 5% RETREMICAEETHH T L 2R,

1 2
1 1
wx—2Zhvy (145 A i ° !
| |
RIDE —h— ——
1 1
1 1
1 1
1 1
el —e—— ———
| |
SERIZBMEL ® °
ot ! 1
% 1 1
E.E( IBEAETE | ~—o— —o-
oD 1 1
it ! 1
1 1
REGEEEARTE]  ———e—— —
1 1
1 1
SheExIABARERITHE | r——— : L g I
1 1
1 1
518 4 —e— —.—
1 1
momii{  —e— —— |
1 1
1 1
mami | —e— !
; | | .
0 1 0 1
REDHEE

1 &Ih=FE (HCEBETI) ICLPHERR

(DERAH - 1 =~k — A by ZHHILEINER, 2 =<4 —2 by 7 a0 z%)
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%o COHERRDS, FHARGUTETICBIT 2 HARSATOMVIEE, mvEFHETE %,

5. #&

8

WEIC, BRRO#me £ L0 5D, ATk, BUAEEIERIC X o THAROEEGES & 45
BOROT— 5 2550 Ly HARFATOMSI M2 MEE L C & 720 MEEDFER, 1997 40 H A T
BIELETIZ BT 2 AARSAT O, Ko7z EFHMETE 5o —J5. AARSRATESIE L
B2 HARGATOMVEIL, BV EFHETE %, HARFATHERIEIZ X o THARSATOM X
M EL7ze SNHBERBOFRTH %,

KEEOERE ERYEC X o> THARSUTOM S JIE L T X 726 THE 0 FiR % S0k
TE5LDTHD, EMTIEIC L BZMEORBESE LT ey ErmbEsg7-L LT,
BRUBOR O PN 2 MDA M 1T 5 SER O v &) BT H LT & 72, AR TIE
EEGEE & HARGUTEOGEHPSREBCR G- 2 2 B2 HET 5 2 LT, HEAGUTOBERR
SENIRT 9 2 M7 M A MREE L C & 720 MREORR, MM X 2 WE L RO R 2155 2
ERTE, TNOHOWFEDIHZ T MESE ST A N TE,

F 7o, AfEoEmIC L UE, IHEARETET Tk, S hawv &) %, KT TOAREH
BEGRWIEN BB L Ho - Rtk N2 2 25 TE 2, I (2002). BA (1998a.
1998b) . #ref (2004). Grimes (2001) . IHHARSFATETICB VT, £ ODBURNETI OF
BB L C& /e ZNUC, AR CTHMREZMZ S & IHARPITETOMLIER, 22740
ro 2D TIE R WA LETE %,
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Db THD, BiaOiEmlZ LU, HRSITEOYUE L, #EEIFIC B 2 SRERO X5
%oy K F CORERRBUG L HASITOMD ) 2 SO TE VA LHNT S 2 &4
T& 5,

REFHRETH 2L L. PREITHFEFL2S [BEIC] MZLTWDE W) 2 EiEdhh 2k
v (BJIT 2005 1 182-183) o MDD WCHIREITTH > THBIM AL NMASNDL 2 V3D 57
Ao 1272 ZOMAIERENE L ZIT TR SRV, R 6, BUFOHRYLERITIN S
BIADREEEGHEDFHMTEL LN, REFRICL o TRFELZLL TH D, KRk
2 EE HARSATERIE X, 20 X9 B L HASITOBEBROBHNLE L EO LR b 72
S5LIZEEZ 5,
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