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Corporation and Society:
Focusing on Increasing Inequality
Teruhiko Hashimoto *
Abstract

Since 1980s ‘inequality’ has become increasingly important problem in advanced
capitalism countries, especially in the U.S. In this paper I considered theories discussed by
Iwai and by Reich about the relativeness between corporate behavior and increasing
inequality.

I examined the causes and solutions of inequality explained by Iwai and Reich,
respectively, and clarified that the main factors are maximization of stockholder value and
enormous rewards pursued by big corporations and their top managers. To resolve this
problem Iwai insisted to establish managerial ethics, while Reich declared reinvention of
corporation system and law which enforce top managers to be responsible to all
stakeholders. Reich furthermore emphasized the restoration of countervailing power and
political force against the CEO and financial business elites, to which I agree.

I also studied ‘Creating Shared Value’ of Porter & Kramer and found the significance and
deficiency of improvement of executive behaviors in their theory.

Among the three, whose points of view are all to save capitalism, I recommend Reich’s as

the theory which prospects more democratic and fair society.

Keywords:
inequality, CEO, stockholder value, managerial ethics, countervailing power, corporation

system, shared value
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