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1 Argentina Capital Flow Management (CFM)

Type of CFM Date Descriptions Change of Status
Inflow Management / 2005 A mandatory 365-day unremunerated deposit equivalent to 30% of capital Removed (2016)
ControlsReserve requirement inflows was introduced. Article IV 2016 N/A
Prior authorization became required for foreign exchange transactions including
tourism and tourism packages and web-based purchases abroad. The
Outflow Limit/ Approval authorization requirement applied to FX sales for the formation of residents’ Tightened (Jan 2014),
. Oct 2011 ; . X N
requirement freely usable foreign assets and for certain tourism and travel transactions. removed (Dec 2015)
Authorization was not required for payments related to other services, income,
and other current transactions.
Producers of crude petroleum and natural and liquefied gas must surrender ex ii";:’sv?g:;gh)
Outflow/ repatriation requirement| Oct 2011 |100% of their FX export earnings to Argentina. Previously, oil and gas P !
. A s removed for all (Oct
companies had to surrender 30% and mining exporters were exempt. 2017)
Local insurance companies were banned from holding investments abroad.
Outflow/ Ban Oct 2011 |Previously, they were allowed to hold up to 50% of their investments and funds | Removed (Nov 2015)
abroad.
Prior authorization from the tax agency to purchase US dollars for savings was Removed (2016)
Outflow/ Approval Oct 2011 | oquired. Article IV 2016 N/A
The deadline for repatriating and settling FX-related financial debts abroad and
Outf.lowl Surrender, repatriation Jan 2012 |issuance of foreign secur!tles was reduced tg 30 days. .The proceeds fr(_)m the Removed (Dec 2015)
requirement settlement of FX transactions related to foreign borrowing must be credited to a
demand account in the debtor’s name in a financial institution.
Withdrawals of foreign currency using local debit cards from ATMs abroad
Outflow/ Other Apr 2012 |were only permissible by debiting a customer’s domestic foreign currency Removed (Dec 2015)
account.
Outflow/ Surrender, repatriation A deadline of 15 business days from the date of disbursement of funds abroad
. »rep Apr 2012 [for surrendering proceeds, advance payments, and pre-financing was Removed (Oct 2017)
requirement )
established.
Rules granting access to the local exchange market without Central Bank of
Argentina (BCRA) approval for the purchase of residents’ external assets not Eased (Jan 2014),
Outflow/ Approval Jul 2012 earmarked for a specific purpose were suspended, making BCRA approval removed (Dec 2015)
compulsory for these transactions.
L . - . . . Eased (2016),
Fo 2ot (317 k! et posins, kg ke of cash and US G0l | gon oy an
. p : Jun 2018, Sep 2019)
Inflow/ Outflow! limit Sept 2014 A re§tnct|on on FX transfer§ (both inflows and outflows) between local and Removed (2016)
foreign bank accounts was imposed.
For new foreign financial borrowing operations by the financial sector, non-
Outf'lowl Surrender, repatriation Dec. 2015 financial private sector gnd local governments, the sale of fund§ on the local FX Removed (Jan 2017)
requirement market was a prerequisite for later access to that market for principal
payments, including full or partial prepayments, no matter how far in advance.
Inflow/ Limit Feb 2019 A limit on banks' holdings of central bank bills (LELIQ) to 65% of their deposits _

or 100% of their capital (whichever is higher) was introduced.

(M) IMF 2019 Taxonomy of Capital Flow Management Measure
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L7z

RIS N BHE (2009~2016) FCld. ZVATA4—F - T2 VF VTR F - FLVF RV
(Cristina Elisabet Fernandez de Kirchner, L' CFK) B F O 7 V¥ ¥ F 24 LT IMF
EHLVWBOEDISINA S - 725 IMF IZRWICT VE Y F VBAFICH L. 4 > 7 Likshc ke
DY, EBEOAL VT LRIVEDIIARL TS L LTEZOREEZIML, ThoRiE
% LCIEH#EN % IMF OAFTMEHIEE 2 v A R 53, ofEz2RiddsL Lz, T
WHZ GDP#FHCIH L C OB AMA TE 2o 29 LAKRIIIER 7 VE Y F 22 d 5
IMF OJET) (TbEREOET]) OBl ERho7:9,

by ERESBMATIRECHTVE Y F Y 3BEOHS & LTRLD S (70 SEALIEE)
GRIA R L2 EH S, HENFRE LT E MR L C& 72, BEaEEERL. 90 5108
WA LYy —K—FhlZEAL IMF & —ffb L CORESRIAOFEONZ & L CHEZ &
KBICFHHLCEZEL H D, LoD> T RERPEEAICE > TTVE Y F Y TOER
SRS OFARILIZEFTH > 720 TO0IZ, BARABIL~NDBZHL 201213 RAL L
THTNVEYF LB WT CFK BOHEZ i S8, KESRUR AR 2 BOE 2 58515 A HAb
EREERE LB B S €5 UEDH - 72

Z 2Ty 2014 4F1TIE. ANV BUE (MEE) TICBWTOKEO 7 7 ¥ K25, 2001 4E 0 4RlfE
BLE, s L0 LAV THEOZILWTRFZMF L TE LT VE Y F v EfFOITEAR
HERDDLFRET AN AEREOEAFT TR L, R L72720126 H 30 H F Tl2iAR
FERTELWVET 74V MIMAERICER L7z, SO, 72 2 OHRNFICREL B
ZBBAIEE % 7V T O RRHERFE L CHARDE H T 72 & IB 8 UM (R % SR
HIEIIBDBEIE I T ZORE, TLVEYF N, FEDSZHINET EEEH B2
LA bOTZENEYIHIIANEEL SELNETH) ., TRRIERARTHSLZ L FRL 7.
29 LT RIIBWT, 2015 4F 12 H O KMEBRE O R, DWITEK CREIR 4R OF]
WhEXML) ~7 ) vt - w21 (Mauricio Macri) BOMEASHEA: U [FBOHE (39 H HHF3%1C
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KEANTERE (LB X7 NVEYF U TOR 7 ) RTEMENDOBZE 2 IEHIHI L Tnwiz e
WoEND, THIEANNTIRA~Y 7 ) BOHER A B % O 2016 45 3 A 23 HIREIRMHE L LTH
0FERVICTIVEYF U EFGHMLZZE2ARTH Db b, KRIHEAFIEZ G 50
. 7V Y N VBUERRO 1997 ELEDOZ ETH Y. VI F ST RIBHER N E LT
WA o LA L. TUEYF v OREF - TIHERBIZE L~ 27 ) B R & L TR
Wlc#b otz ZNETNVE Y F Y OEREROFGE LD b —BOEHIE L SRS OFGE AT
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22 TIVECFUOBHERK - vV UBHERE TR (2016~19)
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O HHALESEDS T v F 2 Hih S G & & ik S & 2 FEE RV 2.
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F 2 Argentina : TERHFEE (EE - HE®B

Average = Macri Govt.

2014[ 2015| 2016 2017 2018[ 2019 | 2020 2021 2022 2023 2024
GDP Growth 15[ 27| -214 27 -25 -31] -13 14 23 31 32
CPI (y/y, %) 38| 26.7)| 41.2 27.7 43.8] 54.4| 51.0 32.3 26.9 222 17.0
Current Account (%, GDP) -1.6] -2.7| -2.7 343 -53| -1.2| 03 00 -05 -09 -1.6
I-S Balance (%, GDP) -0.6| -2.7| -2.7 544 -52| -1.2| -1.6 -1.8 -20 -2.1 -24
Gross National Savings 15.7] 14.3|[ 16.3 13.8 15.7| 17.3| 125 124 124 125 12.2
Total Investment 17.3] 17.1|| 19.1 18.8 21.0] 18.5| 14.1 14.2 144 14.6 14.6

Primary Balance (%, GDP) 19 44| -48 -42 -26| 01 14 14 1.6 1.7 1.8
Overall Balance (%, GDP) -29| -6.0| -6.7 -6.7 -52| -40| -27 -31 -30 -2.7 -29

Monetary Base(%, yly) 22.5| 405 26.6 24.7 36.0] 86| 14.2 28:3 18.0 184 21.8
M2 (%, yly) 28.7] 282 304 25.8 225| -1.9| 280 380 225 156 24.7
Intl Reserve(US$bn) 42| 256) 39.3 551 65.8] 59.7| 659 721 77.6 63.7 90.0

() GDP B - WBIE (G - 794~V —) - EINIFHEREO L& 2019~24 413 IMF 12X % 201942 10 A2k
B - Tl
(1) IMFRequest for SBA (July 2018), Fourth Review Tab.1 (July 2019), WEO database (IMF)
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B & 2 PRAEGSCHA, W] - ¥ - OB, Bl — Y A, ESA DL
W, FEERMEEOWAL EENR)

OFEFEENEMIBNTZ LYy =R FEy M — FEFAML2SA 7234 v 5 —
A M aFIH LTI 7B A 0B (35%) A

< 7Y BTEE T O H EALBOR GO 2 ERS G | 0B A 725 L7zA5, Kfie& L

o 12o REREFAHY 201718 4F & ME T B 1WA ER DR — b 7 1 ) TR L L
TN YT DX BFHEED S BEIMATAE L 720 TN ¥ F VREFIEAR R RS
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W 5B E&ED M L7ze ZIUEKE - FRINOA, EHEATL Y FOBETHRTHNS (X
18, 19),

(Peso/$) (2010=100) (USS, mn)
0 ' ) 300 6,000
&% Macri 4,000 «—>
10 Fernandez 250 Macri
2,000
20 200
0
30 150 -2,000
P Kirchner/
40 < & 100 4000 Fernandez
e Nominal (LHA -6,000
50 50
«=o==REER(RHA) -8,000
60 0 -10,000
2000 2003 2006 2009 2012 2015 2018 2000Q1 2004Q1 2008Q1 2012Q1 2016Q1
16 Argentina: 51815 17 Argentina: Finnncial Account.
(IWp7) IFS (IMF), BIS (1i7) WEO database (IMF)
(2007=100) (2007=100)
200 Euro Stoxx =S high grade
——US high yield
s S&P 500 Euro high grade
150 500 Euro high jeld

0
N NI PTe88INRILYSRRLES
S S8388-888-588-58525565
<,_,\Q Q}Q /\\Q cb\Q o_,\Q OBOOWWOCOCOOCRNKNNDG DD DD
SN SN N SN SN SO OO 0000000000000 000
v % v % % NANNNNNNNNNNNNNNNNANN
18 Equity Prices 19 Credit Spreads
(H#1F) World Economic OUtlook (2019.10) IMF (H:77) World Economic OUtlook (2019.10) IMF

TVEYF 2 ECHBEONE TIEENEERD EARENEFERD LA LT TR S
TEY, LrdbZhid, 70— OVEFEREICKRECELASRTWS (IMF, 2016), & 512,
2000 AL LD —H L TIR T L C & 2 RIEDIVMETS b ~ 7 V) BB Tl 1A 258012 d - 726
CHUTEAR - GRIAHLZHEE LR E LTURTH A 9. F72. FBHE T TIRARHIER
W BU b RTFMRDS— IR L7ze S D720 A S b < 7 V) Bk T CldoRIRIC A L7z (M

260 (846 )



7 IVE Y F Y IMF 7075 205 MEEARRG I BH o REYE CKMH)

2000 LAd. ZHUZERINZDOKIEZR 2 v P TOBESHNEL 72720, —BIMERD L
{polze TH LTRSS, ENEFERIIAEET L, J52rE - 88X v v 713K L
7= (K 21),

(USS, mn)

12,000
10,000
8,000
6,000
4,000
2,000
0
-2,000
-4,000
-6,000
-8,000
-10,000
-12,000
-14,000
-16,000 10 -10
2000Q1 2004Q1 2008Q1 2012Q1 2016Q1 2000 2003 2006 2009 2012 2015 2018

20 Argentina: Foreign Reserve 21 Argentina: It%& - 8=
(M) BOP database (IMF) (77) World Bank database

(%, GDP)
0 24 — 15
Kirchner/Fernandez Magri IS | IS gap (RHA)

22 K-FEkHE Macr
20

10

18 5

16 0

14

-5
12

2-4 YYJYUBKETOIMF 7077 L4

< 27 V) B TIEA E AL DM S 72720, SO ERUR O WEREA & B AR — R3]
AL72A5 KRERESS - TGO S 25NEH S, Mo BE & FEARI R SIS EARTT 253 L
7o FEREDTEALIZHE IMF IS B2 B, A% ¥ EAALBUR (SBA) (20 Far 54
13 2018 4F 6 HICAKGE S N7zAs, FEBRIZZOFEL VAR S 2 I % o 72013 2018 4F 10 H 12
KNFEENTZ SBA ONE L & DITAK SN/ E#H (Letter of Intent, LOI) (IMF 2018¢) T® -
2o WTNEYF»7ar I 0 3NHTEITMBICLE 2 — 2 S N7z05, FOREICER
HaArF4vaF) TARENPRERTH 7D, BIEEZRYVELTWD (F3-1), 2019
ETHCARINZEARTO 7T ALV a—WiGHIIAELT 23074 Y aF ) 74 Kl
SELTWARWED, BEFIIHIUESINL TS,

$51Z IMF 2MR AL 2 UG DOV TE, AFEERPT S H O BIK R T A L F — B S
WA EHERE Y O IMF OB Y 74 v aF ) T4 s hTnwd (£3-2),
A RUOBEETIIMEINZOWUFEEZRD, T4 <) =T A% 2017 4£0 GDP It
A 42%% 2018 4E 12 A 2.8%. 2019 4E13 0.1%. 2020 ELAREIZ 79 A 1.2% 125 2 £ v )
HEZEF 2 LrLIhid, 2018 4EDA28%% 1 M THRT % 2.9% b KIFICHII T % I
WK R DD TH ol T LR RMBORIL, BERBTHFIThb) KEOTT 7T A
TEBENPBLTLIRILTESHT, AHFELZRDLIEHHUOBRIEEDOTVE Y F D
TU7 T ATIRIHERBES L TW v,
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% 3-1 IMF Program MO-F#8 & 3= (Argentina) %, GOP)
0,
LOI & 11 GDPRERE (v/v, %) 7°547)-IR 3% HB@AMRE #Y IR
;?%/!';v)v 2017 § 2018 | 2019 | 2020 || 2017 E 2018 | 2019 E 2020 |( 2017 } 2018 § 2019 } 2020 |[ 2017 } 2018 } 2019} 2020
Original 291 041 151 25| -42 28 -13 (02f -5 -51i -38i -29| -48 -36i -32i -2.7
(Jul.2018) -2.8  A0.5-2
1. Oct.2018 291 041 1.5% 27 25 0.1 1.2 -5.5! 44} -3.2 -3.6! 3.2} -24
(Sept.2018) -2.81 -1.7 -44 -28 -1.3 -7.08 -5.11 -3.8 -4.9% 421 -1.6
2. Dec.2018 291 281 -1.71 2.7 2.6 -0.1 1.0 -5.5i -4.4i1 -2.5 -4.21 -1.61 -2.4
-2.81 -1.7 43 21 0.1 -6.81 -5.71 -3.7 -4.91 -0.21 -1.5
3. Apr. 2019 277 281 -1.21 22 22 00 1.1 5.71 271 -1.5 -5.4 -21 -2.5
(Mar.2019) -2.5) -1.2 42 26  -0.1 -6.74 -5.2 5.2} -1.5
4. Jul.2019 271 251 -1.31 1.1 -0.4 1.4 -5.21 -3.51 -2.1 -02f -1.81 -1.6
(June 2019) -2.81 -251 22| -42 -22 -6.71 -521 -2.7%1 -1.9|| 491 -52
() BB 77 AREH. TRIZES - P, ¢
({1i37) IMF Letter of Intent (2018 410, 12 JJ, 2019424, 7. 10 }])
% 3-2 Argentina Quantitative Performance Criteria/ Targets
(bn Pesos)
2018 2019
June Sept. Oct | Dec. Mar. June Sept Dec.
PC_}Actual| [PCs] } Actual} PC |Rev.Pd| PC [Actual| PC }Actual| PC !Rev.PQRev.PC
Fiscal Targets
Performance Criteria
1 EFBUF Primary balance -148.0} 122.6]-256.0} n.a |-298.0(-370.0| 6.0} 10.5( 20.0f n.a 60.0{ 70.0 0.0
2 AIMEFHRIRF 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
3 RENEHRRFE 8.2y -19| 149} na 17.0f 24.4| 30.0 5.6 45.0f na 53.2} 53.2| 585
4 $#t£3% H(floor) 87.7¢ 87.7| 1311} n.a 144.0| 173.0) 60.0; 72.7( 132.0; n.a | 205.0; 223.5( 325.0
5 —AREAFPrimary balance. 163.31  47.9]-272.0f n.a na |-370.0ff -14.0i 79.0{ 10.0f n.a 80.0i 95.0] 30.0
Monetary targets
6 /Net Int'l reserves (floor) 5.5 2.7 551 -8.7 3.7 71| 125 5.5 9.0 4.0 13.11 13.1 9.8
7 A% #Enon-dliverable FX forwards (fl) 1.0 0.4 0.0 1.3 0.0 0.0| -1.08 -33[ -1.71 -6.6| -26 0.0 0.0
8 AxERAFFERE H . (ceiling) 0.0 0.0] -78.0i -39.4 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
9 AP ERE H. (ceiling) 0.0 0.0 0.0 0.0 0.0 0.0) 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Inflation Consultation Clause (%)
10 Inflation bands 22-331 28.5( 22-321 40.5| — - - - - - - - -
11 APRMENEE 15.01 -98.0| 64.0f 441.7| 97.7| -46.2||-185.6}-212.6| — - - - -
12 _AMonthly Base 0.0 -1.1] -33.01 -45.0f 38.0

(HFr) IMF, Argentina Letter of Intent (June 2018) & Reviews Under the Stand-By Arrangement (July 2019)

# 3-3 Argentina: Fiscal Conditionality

BB R R

1 RO EHRB~DERH
2 TRLF—EFLBEMHBEHIR

£33

3 AT HEIREE RN -M—-Y97' (PPP) ##
4 NHEERF A EA~DEAFTEHERARI
5 AR TR TR ; BEEE6%ERE
6 AEEFRERADEL
7 EFRERFT I H 18%HEi(2018) ; 20195 5% Hli5
8 FFEELE~DBIEEE63%HIE

(1) Argentina Leter of Intent (Oct.2018)

W7 NVEYFVIMF 7075 53, HEREB ) OB = BON R ERBcko a »

FA4yatITAE
THHEZREL.
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ATHAIEL L, EMOZEAOREIE) Ml 70 77 A% i, S 5B
D1DIBIDERAL & & BITTHEIRD 72D AR MA (ABE % E) (T - HiBh4:
RHETFEOWMEZEL TWADE (334, Appendix 1 ),

# 3-4 Argentina: Structural Conditionality

HH HABR
1 SEEBAFLICET HHRBNFE June.2018
2 @MEBICET SHRERRRE Sept.2018
3 BRMATHMBEEE BF) /K Oct.2018
4 201957 V- T H AR Nov.2018
5 2019 M BIAR (BMHEL) AR Nov.2018
6 MBEHEICET 2 RAIEES~DTFHEER Dec.2018
7 HERAFATIS R R FIIR Mar.2019
8 HIRICERBURIRI MR DIARRTIR Mar.2020
9 BURFERADHEIVT F(TIA June.2019
10 FEIRDEERRHE Dec.2019

(Hir) Argentina Leter of Intent (Oct.2018)

bbAA WETIZIMF OLELETRY 2 V¥ —OBERHZFINTEEL 754 - 3 v
oWz 5 b oD, BRI E ) FRERS T 20200 TdhEa v 74
YaFU T AIEREIN TRV,

EHIE, TVEYF VDAY Y BNAHUE (SBA) ICESBIEDOEELZL L Ea— (51
—4 1) TiE. AWEBEOHEFTEECOWTHI L T2 00, AW 2. Sk
RS A L AHRICTRETH S EWREICER L T b, KR, MiEE (LOI) TI3ZEH
BOEZ WICHEMICER_T A LN TELLZBALTVLORTH b,

2019 4 9 X oAt v~ 7 ) BB X E CHBL—BETHh - 72 BUk %
ZE L, BEABH (2019 4 12 H  TORMBRIEE) 2EA Lz (OW - — € RO P
REDOEHNNDBRG « RV ~ORHRFEHIL, O ADBED Y ~OHEFEHL, OMRE VI
BT A RO HRIRRRHI OB A (FMEHEAL A4, AR - RMEES) . LarL, 2o
LARBBIEE OB AL, BHICET X250 THY, BAKHIZMEL, moEitz &
EDDLIEETERP 729,

3. TIIVE VT OEAREGBH & AR

KETIETNVE Y F R L -2 BARBHALORE & BARBH FI2BWT, Lol
BN EAREE )Y GDP I L2512 L T, BVAR (Bayesian Vector-autoregressive)
EFNVEHCT, BRBA (R b)) O GDPNOBEEZEET L, MMM ABLE 7 L
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V=K== FHlOoRMOMFEI I, GREZREBL. IMF 70279 A TFI2dh - 72K (1993
~2004) & IMF ~ORIRFE T2 VBOROBEMEZBELZFLVF AL - 72V F VTR
EME T (2005-2015) DR % s 5.

31 EHREETI

WG L RDLEBIIUTOME) THD, B2 (1993Q1-2004Q4; 2005Q1-2015Q4) @
BRI TRTUEH T LD DTH S 1,

- 928 GDP (2010=100) : FEIBRIGE L o4mse (4 v M. GDP Ib) : SAEEHR%E (FDI.
At v MiEA. GDPIb) @ dERikE (). otk (F)

32 A1 (&RINZ24h & GDP ANDEE)

F7REBIEAME L, FREDERIIEEEZF> T A7z LRV TEHIIT 50, £ ¥ 781 A
INE BB TR L 72 D5 22 TH %o

1993-2004 4EDERINTL (F v 1) DOFEHE GDP ~OFEEIN S PIIFEE T JRERY 7 1
TREEEG 2 ThR\ve SIUTH L. 2005-2015 SEOEABE T Cld. SRl 42 GDP
WX LIECHBEORE LT > Twd, TIUEEARBIHNC X o THH OB BN 2 & S i A 255
il SRR ICLEN B b 7o LicbneEZ 5 b,

[1993-2004] [2005-2015]
. Accumulated Response of GDP to FINAC ~ Accumulated Response of GDP to FINAC
3 o
51 51
4 41
34 3]
2 2
1 e
r— O+
2 4 6 8 10 12 2 4 6 8 10 12

22 £RRFZICXT B GDP BREED 1 /3L AR
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3-3 o2 &RNX&IRE (FDI - SEHRE - TOMIRE) O GDP NOE
AT TR LRI & T H 50 ZRONATFIEEARMRALKIE (FDI, Portfolio, Other).
98 GDP (FHEFHBFEAHEE) OlTH s (X23-1. 23-2).

Argentina: Accumulated Response to FDI/Portfolio/Other (1993-2004)

FDI PORTFOLIO OTHER GDP
1.0 1.0 1.0 1.0
0.8 0.8 0.8 0.8
_ 06 0.6 0.6 0.6
S04 0.4 0.4 0.4
0.2 0.2 0.2 0.2
0.0 0.0 0.0 0.0
-0.2 -0.2 0.2 0.2
27 4 6 '8 10 12 27 4 6 '8 10 12 2" 4 6 '8 10 12 2" 4 6 '8 10 12
15 15 15 15
o
S0 10 — | 1.0] 1.0
Qos 0.5 0.5 0.5
0.0 0.0 0.0 0.0
Q-05{ — -0.5 -0.54 -0.5
-1.0 -1.0 -1.0 -1.0
274 6 '8 10 12 274 6 '8 10 12 2" 4 6 '8 10 12 274 6 8 10 12
16 16 16 16
Rk 1.2 12f ———————| 12
wos8 0.8 0.8 0.8
L o4 0.4 0.4/ 0.4
©o00 0.0 0.0 0.0
-0.4 -0.4 0.4 0.4
274 6 '8 10 12 274 6 '8 10 12 274 6 8 10 12 274 6 8 10 12
6 6 6 6
4 4 4] 4
52 2 2l _—mm | 2
o
0 0 o 0
-2 -2 -2 -2
274 6 '8 10 12 27 4 6 '8 10 12 2" 4 6 '8 10 12 24 6 '8 10 12

23-1 LRNZEERICWHT B3EE GDP O > /VL R H&EI$ (1993-2004)

Argentina: Accumulated Response to FDI/Portfolo/Other/GDP (2005-15)

FDI PORTFOLIO OTHER GDP
3 3 3 3
—
2] 2 2 2
=)
8.1 A 1 A
0 0 0 0
-1 -1 -1 -1
27 4 6 '8 10 12 27 4 6 '8 10 12 27 4 6 '8 10 12 27 4 6 '8 10 12
8 8 8 8
o .6 6 —m 6 6
o 44 4 4 4
: : :
2 .2] 2 -2 -2
-4 -4 4 -4
27 4 6 8 10 12 274 6 8 10 12 27 4 6 8 10 12 27 4 6 8 10 12
1.2 1.2 1.2 1.2
%ovs, 0.8 08{ —— ———| 08
T o4/ 0.4 0.4 0.4
o0 0.0 0.0 0.0
0.4 0.4 0.4 0.4
27 4 6 '8 10 12 27 4 6 '8 10 12 27 4 6 8 10 12 27 4 6 '8 10 12
20 20 20 20
15 15 15 15
o 10 10 10 10
o
o 5 5 5 5
0 0 0 0
5 5 5 5
27 4 6 '8 10 12 27 4 6 '8 10 12 27 4 6 '8 10 12 27 4 6 '8 10 12

23-2 LENZEEBICWTB3EE GDP DA > /3L R H&EI$ (2005-2015)
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EARH L ST 72 1993-2004 45 Cld FDI & 3 GDP KERICHO TN ESALND
D5, FOMMPRE DB E L o TWD, T HIIE & A 2 I3 AN BR A9 12 3
{72, BARIKSGHE (200172 4E55) O X ) AWM BARR ML GDP ICK & 2Bz b
ZBVAT DD LERLTVD,

—Jiv FNF AN T 2V F VT ABMEICB HEARBE T ORE (2005~2015) T,
FDIIZHA, W IIEHRBADY) 27 e & SN DR ER € Ok EH GDP 1K L
FRER 2 HEIZE ¥ 5T,

O X BARREIBHEIT Tld. BARANEAKNIC GDP KEICAOKELZ 52530
TlERL, L LAREMDPHR SN TWE I b2 b, 2O L% S 5ICEFO BVAR £
TN T DI EGT R CHGES % o

3-4 S E9 R (Variance Decomposition) Z & 2 9MF

BVAR E7WVIZHD & L & RO W NN K488 D 58050 # % 177 > THEE GDP 1252
Bl b0THb, L, BAAHILEY (1993-2004) Tid. FEE GDP (2
5.2 5583 T2 oife% (other) | 7510 H1Z 8.58% LMD ZERK & ) W ItEE EdTwb,
COZEIFFINERDORE RORE CHEL, NEEEEE (FD) O X9 2—HMIc&l
WERDIRIZPE W (053%) ZEZRLTBED, L) ERTHADOEE SN T VALE
AR L TWD, ZAUTx Ly BEARBEIN (2005-15) 12i%, EHIEARTH 2 [FEHRRE ]
[ZOfMdeE ] X 10 o lFIZZENZ10.63% 0.99% & LRI E V., 02 LIFER
BHI T oK a5, G S FE GDP IS EEN B A 52 Tnwb T LE2RT,

4 Variance Decomposition of GDP

[1993-2004] [2005-2015]

SE. _ FDI PORTFOLIO OTHER GDP || S.E. __ FDI PORTFOLIO OTHER GDP
4378 0270 0020 6.340 93.370| 6.963 0804 0366 0948 97.882
4500 0404 0055 7.678 91.863| 7.371 0.877 0407 0.919 97.797
4542 0472 0102 8.386 91.040| 7.574 0.831 0482 0.964 97.723
4552 0504 0111 8560 90.824| 7.680 0.809 0.509 0.976 97.706
4555 0523 0.112 8577 90.788] 7.790 0.800 0573 0975 97.653
4555 0526 0.113 8581 90.780| 7.837 0.791 0598 0974 97.637
4555 0526 0.113 8583 90.778]| 7.864 0.787 0614 0975 97.625
4555 0526 0113 8583 90.778] 7.879 0784 0622 0975 97.619
4555 0526 0113 8583 90.777] 7.888 0.783 0.627 0975 97.615
4555 0526 0113 8.583 90.777] 7.893 0782 0.630 0.974 97.613

(HFT) Author's Calculation based on the IFS database (IMF)

QWO NOOOAAPRWN-=-

N
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PED X IZEEBODTHSRTH A 7OV ABEBB O LRI, BRI T Tlx®
NUENC I ~E I E RO FEE % FH GDP X Z I WS I > TV 2 EP R SN D,
CZORHMPLL, BREEZENMICIVAMTH o722 LDREN D,

4, TV UF O IMF 7ua 75 sk

41 KUY UBKETD 2018/19FE0 IMF 707 7 4

B CIEEEARHEE - & EEo [BLIMF] 2ELTBY), @FPHICESE A5 ¥ BN
A B (SBA) 707 5 20KR¥E 81%) B7NVEYFyaiidws W (%5), w2z 5
AF 77055505 MEZHS 0T Y 7ICHT 2 BENEENREVDOTH S 72
B, FEETNE Y F VAT HPBIEME—OFE @& 70 7T 0L bR b,

# 5 Stand-By Arrangements (SBA) as of Oct. 31, 2019

(SDRbn)
Member Date of Expiration Total Undrawn IMF Credit Share Share
Arrangement Amount Ag. Balance Outstanding | (%/SBA)  (%/GRA)

Argentina 20-Jun-18 19-Jun-21 40,714 8,800 31,914 81.0 67.1
Armenia 17-May-19 16-May-22 180 180 137 0.3 0.3
Honduras 15-Jul-19 14-Jul-21 150 150 0 0.0 0.0
Jamaica 11-Nov-16 10-Nov-19 1,195 1,195 469 1.2 1.0
Ukraine 18-Dec-18 17-Feb-20 2,800 1,800 6,883 17.5 14.5

Total 45,039 12,125 39,402 100.0 82.9
(7)) IMF

BUE 70— U - i ClokE R EAOB LG OB X 2R L THB Y . IRl Tl
MBS CHETVE Y F U RLOBREHRBZ L7256 Lz SO0, FERREIEKIC
THL, 2R A Y7 LENDEE ), BEWICERICHo 72, Shidbedbe~2 U
BOMEASSE R RIS AR - BABH 2 HBE L. HHAZBEABEI WL R/ b Tho7 fi
BICHio7zZ b~ s Vi (4B BZIMFICAY Y RSB 2B L. Z O,
2018 4E 6 HICT V¥ Y F ¥ TOIMF 707 5 ARG ENIA, RN LI F4 > aFY)
T A A R B BORIC D DD TH D 20012 FE AT RICEL 720 7 Vv F v
IMF 7’0 7 A ORI Zag s hTn s,

Bl Z1E, WBUNZ O E% KD, ) OBESE (Letter of Intent) Tid 2018 4E75 5 2019
FIZIZGDP I 28% 0575 A 01%FTTF4 <) —=NTF ¥ ARFRM/NT 5 BRI HE S
N7zo 29 LRFGERICS S ICRAZ B S & 2 BMBOR % i3 2 7t IMF O {5#
THY. ThEINETOELOB|PIZLE DD OTE 72BN v 2, T2, BAB
HEGE AR LT IMF EBATL ZR2HHMET 2 L) ICBRZTwa B

< 7)) T BMEASGRR L 72K & 22 SiE, BRI b & % 9 SR A [BLH O U5E AR

(853 ) 267



AR EIREAESE 32-4, March 2020

FOREEZRRLZ O, EREIMLICN LTIMF 7025 4 FO2aBMHECKIC X > TRA
AE HITHEAL L, JSESREBIM L, AR O S A B AL SR AL - T D HI S
N2 LI TLEROIENH D, Thbh, FHED?SIEY 7 ) BBHEDBRILER DL
HENTHENZBOEZ L 0. O 2§ S REGRUAR 2 EORRITIHT - 72 BOR R FE L T& 72 L B
maE3NT,

WMBIER T OEREOME HEMZ R T, sEE LD 72D I BUGEC AT H BRI KIE 35k
PIEFICEN TV LN H S, CNEINEFTOIMF 707 ATIEHEERINTEZLD
THY. ZOERTHEFAEIMF 7u 2T ANEBKRRZOEE IR EWES RSk
W EDRDNE, TNETVEYF YOO LTIREETOIMF 707 7 A THIKKE
LCHi—M7% 7075 ADMEE2FEKL T 52 &Ik LR TSGR & & 25$54H
ENTni W,

E 512, IMF BB IHE ) RAEL T, BB R R MR L, AR AE L vz
DI, BHWEORFVPEEI R L 2 b2 b, TIVE YF ¥ Tid 2018 412 GDP
H5.2%I2 Fo 727505 2019 4R 123~ A4 F 2 1.2% T TRMEIH/ISLHT L L Pl s hTw
% (IMF, 20194E 10 H)o SHUSAEDMEER LIA D BHISHP L TWbH I 2R LTED,
Wb R AL S S EN ORFIFB 2GR S TE B EF T LN L9 Y,

CHLEBETNVE Y F Y DRBELT T ITaEED Y 494 ¥ AT TR ET Y TiHET
bLEILIPEETW2S, IMF 7025 A0KRZTIEMBIEALT LHELL TR LD,
RMBORZ R 5 2 212X o THNRAEZ EL(GDP OFEINT 7V =7 3 ¥ 2 iid) E¢,
iy ARSI A & 1 5 2 & TR Y - BREICCE TR - %00 2B g,
RN FEA ST L, DT ELIZL > TIMF ~OLFED S ORFEMESEL Z & &0
HEE S5, ZOK, UHEOREF - HSELITIXIT L A LBLEZ T 2w,

HEDL KD IMF 707 7 A F Tl SRORIEE/LRRFEOIKRIC X > TEROANIX
EED, RRNCEEDT VE Y F O L) IZBRERMRIC X o TT a7 T A BARO F AT
Lo TET, ERBEL 018 4ELRORT VLY F o Tu s I ATY LEDT. Yo
YFEA4YaF )T A OERAERTET, ZOBIEERD T, 20194E 7 HICH 72 10 EE
(Letter of Intent) 2MEHLS M 7zo MWDk 2 BEHGBOR O FHE I T EBUF AT 5 2 &
TAWREE %50 ZTORE, IMF BENORFED BIZON%L %5 LU, BRIUINIC IMF
AHED B BEHREBOR L B RLE O & 137 B % v,

ZH2d, R IMF E7 VY Y F B ORI O W THREETRE L TW 512 »he
boT, TVEYF VEEZKGE L CEZODPAWETH ). F72Rm00 5 EARBH ZHA L
TWIIEZ ) LA HREIZR R 5 R do 23T ThH B 17,

—7 BERLBER T, PHUISHORTEEORREZZIT T, H1 A FVELTWSH

268 (854 )



W7 NVEYF Y IMF 78275 LORMEEARRG o BEEY ORH)

M E K FVEEAFEZ 200 FIVISKIRICH/N S8, @Y 58 0 HEJ) & #3258 % 38 A
LCTWb, 29 L2&RBH % Rmnr 58A LRVERY . BEofERIZ vk Sz )12k v,
b, #JE IMF ABUEICE % § CTEARGE B B0 2 @ ARG B - B 038 A3
M THDILPERERS>TWVD, IMF IR SRR LR, BARBABGICOWTHE
WHE L L CQdibb 2 2 nFERE LTHER L TEADN MIMBHNIC O W ARSI 572
LTnin 9,

4-2 TIECF L DEHREHE

2000 EACEIE DI, B IMF REECREZ SR L2 F VT2V / 7 2 Vv F v FABHEIC B W T
T F 8 i b IR AL & TR IR S RE AT L7 e, BB
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[Appendix 1] 37ILE>F > X4 > K751 B4 (SBA) Reviews

Period Conditionality Status Economic Conditions
Sept. The government is on track to modestly outperform the
1 2018 2018 fiscal target (a primary deficit of 2.7 percent of GDP fell by 4 % (q/q sa) in the 2nd Q 2018,
GDP
Oct . o h : -
(2019) Primary federal deficit 2018 2.7%(GDP) :22;:'0;‘:;2';“/;? GDP in spending on specified
programs to protect the poor
The exchange rate is expected to remain far more keep a primary surplus above 1 % of GDP over
depreciated than originally envisaged under the SBA. the medium term.
The current baseline scenario is worse than the it will be necessary that the authorities meet their
“adverse scenario” outlined in the Stand-By target of a 1 percent of GDP primary surplus in
Arrangement in June 2020
,10 some end-September QPCs, for which data are
available, have been missed
The authorities have responded forcefully by redoubling
their reform efforts
Staff supports the authorities’ request to modify the
program supported by the StandBy Arrangement.
2 Dec. The federal primary deficit remains well below the The economy is expected to start recovering in
2018 program target the second quarter of 2019.
Additional spending on social assistance and
All end-October program targets were met wages at the end of 2018
Good progress has been made in meeting program
benchmarks: The 2.7 % of GDP adjustment in 2019 is split
Rrevenue reforms (incl.the coverage of the PIT, cut between higher revenue (export taxes add about
VAT exemptions; reform of the tax collection 1.3 %of GDP and the sale of the public pension
administration), and reform of the pension system and ~ |fund assets account for 0.4 percent of GDP)
of public sector employment)
The redesigned program has reduced financial turmoil
March L ) o )
2019 All end-March perform_ance criteria — Netllntematlonal Economic activity contracted during all quarters of
3 . Reserves, Net Domestic Assets, Non-Deliverable 2018. For the year as a whole, GDP fell by 2.5
(ZAg;g) Forwards, and all fiscal targets are expected to be met [percent
Waivers of applicability are being requested for the end- [The primary federal government deficit was 2.6
March fiscal target %t of GDP in 2018( from the 3.8% in 2017)
The federal / general primary balance closed at -2.6 Domestic currency credit shrank by 18 % (yly) in
percent of GDP Dec.2018
Given lower revenues, need to modify the primary The revenue forecast for 2019 has been lowered
balance performance criteria by 1.7 %of GDP
The extension of the zero-monetary base growth target
to November 2019
4 for net international reserves, base money, and non- Poverty 32 percent in 2018H2 up from 27 percent
June deliverable forwards have been met. in 2018H1.
2019 Fiscal performance criteria for end-March were metand | . bal A 0.3%
(July are on track to be complied with in June primary balance =
2019) The primary federal balance from January-May
MB target met totaled 0.2 percent of GDP.
The trade balance was driven by falling imports
(A29% in the first 5 months 2019).
GDP Growth in 2019 (to - 1.3 percent)
inflation 40% (end 2019)
Reducing trade restrictions will be key for
reigniting growth

(f£) The periods in parenthesis shows th review report were published.
(/) IMF SBA Reviews
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Failure of the IMF Programme in Argentina and Importance
of Capital Flow Management and Controls

This paper mainly focuses on the following issues: i) the operation of IMF programs in
terms of whether they have changed under its recent austerity policy, and ii) re-evaluation of
capital flow management measures (CFMs) from the experience in Argentina during the 2000s,
to date. The IMF program in Argentina shows that the essential nature of the IMF program
enforcing strict austerity measures has not been changed, despite its claims that flexible
approaches would be adopted in implementation of the programs after the Global Financial Crisis
(2008)

The analyses in this paper also show that CFMs would be effective and significant means to
achieve stable economic growth, based on the Bayesian VAR model of GDP growth and financial
account in balance of payments. It is also indicated that CFMs were effective in improving overall
performance of social issues under the former administration of Nestor Kirchner (2003-07) and
Christina Fernandez Kirchner (KF) (2007-15) in Argentina.

Former President Macri of Argentina, who took office in December 2015, adopted financial
and capital account liberalization, abolishing the CFMs adopted by the Kirchner/ Fernandez
government. This has triggered massive capital outflows with significant currency depreciation of
the peso, which resulted in the economic crisis in Argentina since 2018. The austerity measures
under the IMF program (since June 2018) further accelerated deterioration of the country's
economy and market. As a result, the Macri government collapsed in the presidential election in
October 2019, with Alberto Fernandez becoming the new President.

Thus, the experience of Argentina clearly shows that it is important to adopt CFMs,
especially capital outflow controls, to attain stable and higher economic growth in emerging

economies like Argentina.

(OHTHA, Hideaki, Professor, College/Graduate School of International Relations, Ritsumeikan University)
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