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Financialization and fictitious Capital
Mitsugu Yoneda *
Abstract

The on-going “Financialization” worldwide has three main phenomena: (1) the increase of
financial assets is much more notable more than the one of non-financial assets, (2) the
increase of the shares of financial income in total income, (3) expanding social difference in
wages and assets. These have based on the historical and structural change of central
financial market from deposits-loans market intermediated by banks to all kinds of security
market, that contain not only traditional stock market and national debt market but also
delivertives and CDO market.

Fictitious capital is produced even by banks. The main stage of fictitious capital in the
present “Financialization” is security market. Enormous financial commodities are
ordinarily traded on a fluctuating market price in all kinds of security market. As a result
all kinds of holders of these securities (financial institution, non-financial big business,
central and local government and individual investor etc.) tend to recognize their own
securities as assets having real value. However, it is a mere illusion before they actually sell
them and realize their price imagined in their brains.

“Marxian Economics and Financialization” written by Takuyoshi Takada focuses the
difference and relationship between fictitiousness and reality of a security price. He proposes
the new law of value determining the market price for securities. Stimulated by his active
theoretical challenge, this article tries to illustrate how fictitious capital is be able to gain

reality.
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