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Present Stage of Chinese Reform
on State Owned Enterprises
Keiji Ide *
Abstract

Chinese reform of marketization and state owned enterprises (SOEs) has proceeded to the
third stage in 2012-13. In this article, the author clarifies outline of the reform process in
historical perspective.

In the first stage of the reform in 1978-1992, SOEs has been enjoyed enlargement of
managerial decision making within the framework of traditional planned economy, but not
touched on ownership right. In this period, non-state sector especially in rural district also
had expanded.

In the second stage of the reform in 1992-2012, radical change had occurred, Chinese
communist party adopted new policy line, namely socialism which based on market
economy. Market of product and ownership reform had been introduced, small and medium
size enterprises also had been privatized.

The third stage of Chinese reform started in 2012-2013, marketization in the field of
production factors have been deepened. The other characteristic feature of the reform
introduced is employment of diversified reform measures according to product nature and
industry characteristics. Main purpose of SOE’s reform in this time is to produce strong,
excellent and big state owned enterprises which will be realized through strategic

readjustment of state owned asset.

Keywords:
market of production factor, function and role of government, classification reform, from
asset management to capital management, mixed ownership, public private partnership,

corporate governance, multinational enterprise
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