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The Wage-Fund Theory in Classical Economic
and the Minimum Wage System

Taichi Ito

Abstract

The purpose of this paper is to review the wage-fund theory in classical economics and

the minimum wage system. The wage-fund theory, as proposed by J.S. Mill, held that

wages depended on the relative amount of capital available for the payment of workers

and the size of the labor force. Wages increase only with an increase in capital or a

decrease in the number of workers. K. Marx criticized this theory and emphasized the

homogeneity of wages and profit.

In the process of introducing a minimum wage system in Japan, the relationship between

wages and profit has become a major issue.
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