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Abstract of Doctoral Thesis

Title: Market income and principle of taxation according to
ability to pay
- Dual composition of principle of taxation according to ability
to pay -

T Ky
OKUYA Takeshi

This thesis reconsiders the significance of the object of income tax "income", and considers principle
of taxation according to ability to pay which income tax is most realized basic principle. In other words,
income tax is the best realize this principle by adopting "income" as an indicator of ability to pay , taking
into consideration the personal situation of taxpayers, and adopting the progressive tax rate.

However, it is not clearly what " ability to pay " and "income" mean. Therefore, the meaning of the
principle of taxation according to ability to pay become unclear, and it cannot be realized appropriately.
In order to solve such problems, it is considered necessary to add restrictions from the legal perspective
on "income" and make it executable, and necessity to consider the principle of taxation according to
ability to pay.

Based on such perspective, | considered market income concept and the principle of taxation according
to ability to pay based on the discussion in Germany. As a result, | explained, the "income" concept
should be based on market income, and the necessity of limiting it to executable range, such as
restricting the comprehensive income concept to realized gains. Further limiting “income" through
consideration of ability to pay based on the subjective situation of taxpayers, based on the market
income theory. Through these, objective ability is indicated in the total "income" amount calculated by
deducting necessary expenses from "income", and the subjective ability is indicated in "income", from
which the personal situation of taxpayers.

Thus, by understanding "ability to pay " as a dual structure of objective and subjective, it shows the
basic thinking way about income tax based on the principle of taxation according to ability to pay,

pointed out the possibility and validity of the market income theory as valid in Japan.



