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Finance and Laws
Hisashi Ohgaki

This work is to discuss the various financial structures from simple ones to
sophisticated ones and elaborate the roles and functions of laws (legal engineering)
therein. Some legal issues are revisited when appropriate from this perspective.

Chapter 1 to 3 define the key financial concepts. Among other things, one
Supreme Court decision is taken up to see how “present value” concept works in the
calculation of the "intermediate interest" in determining the tort damages. Dichotomy
of "pure risk" and "speculative risk" is taken to bridge the traditional risk theory and
that of the financial engineering, which is applied in the latter parts of the work.

Chapter 4 to 6 discuss the related areas of the Corporate and Securities Laws
in the order of financial activities, from the foundation of the company through its
liquidation or investment exit in the market.

Chapter 7 to 9 discuss the various financial intermediaries and their means to
extend credit. Chapter 10 discusses the legal techniques to arrange agent/trustee for
bondholders, after introducing the various debt securities and then, the market and
disclosure regulations focusing the various exemptions.

Chapter 11 to 14 discuss the evolving area of the "intermediated market
transactions", including: syndicated loans focusing on the interrelationship among the
creditors; the various types loan sale in Japan in their historical order; investment
funds focusing on the functions and types of CIV (collective investment vehicle).

The last three chapters discuss the various legal devices for the credit
enhancement, rearranging them by ante or post default and by third-party or asset
enhancement.

Since this work is commercially published for the use of professional
education, its style may not follow the one for the typical academic thesis. It, however,
is designed to be the first academic literature on the area and the highest level of care

has been taken to the references and citations.



