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Corporate Social Responsibility and Business Ethics

SEKISHITA, Minoru

There are two very different perspectives about how a business should be run. On one
hand is that company is there to produce something, and pay people a wage high enough
that they could become your customers. This is company referred to as Stakeholder
Capitalism. On the other hand there is the current business philosophy that companies are
only there to make their owners and shareholders money. This is called Shareholder
Capitalism. Shareholder Capitalism is prosperous in the United States of America and
Stakeholder Capitalism is dominant in Continental Europe.

Business ethics reflects the philosophy of business, of which one aim is to determine the
fundamental purposes of a company. If a company's purpose is to maximize shareholder
returns, then sacrificing profits to other concerns is a violation of its fiduciary
responsibility. Corporate social responsibility (CRS) is a form of corporate self-regulation
integrated into a business models. CRS refers to the ethical principle that an organization
should be responsible for how its behaviour might affect society and the environment.

We give these subjects some consideration from a global perspective in this paper.

Keywords : Shareholder Capitalism, Stakeholder, Business Ethics, CSR,
Countervailing Power
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