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Competition and Oligopoly in the motion picture industry
How the Post-War Motion Picture Industry Has Revived
under the Emergence of the TV Industry

KOSAKU MAEDA

Motion picture industry, both United States and Japan achieved growth in the first
few decades in the 20th century. However, in the 1950s, US box-office attendance of
Motion Picture industry was threatened by TV industry. Post-Hollywood revival in
1970s had brought audience back to movie theaters, as well as number of box-office
attendances. However, film historians, media sociologist, and even economists
haven't revealed the industrial phenomena, yet. By contrast, Japanese motion
picture industry has revived in the 1970s. There were quarter of the century
differences between United States and Japan.

Therefore, the dissertation examines how motion picture industry survived under
the growth of TV industry through the review of growth and decline processes in the
post-war motion picture industry both United States and Japan. In addition,
purposes of the reviews are: to show the transformation of motion picture industry as
an aspect of the paradox economic growth process, and to clarify similarity and
difference of motion picture industry between United States and Japan.

The first chapter shows boundary line of economic achievement of motion picture
industry. Specifically, how previous works has revealed growth and decline process of
motion picture industry both US and Japan.

Furthermore, the second chapter shows history of Hollywood and Japanese studio
system in order to clarify certain industrial periods of the study. Then the chapter
also confirms how Hollywood and Japanese studio system achieved their economic
growth by the Television production has developed during the postwar era. Through
the comprehensive history of motion picture industry both US and Japan, studio
system, a motion picture industry system had dominated their market structure
through their vertical integration, which is consisted in production, distribution and
exhibition. In addition, the vertical integration of motion picture industry
concentrated oligopoly by the guaranteeing additional sales of films through

manipulative booking techniques. Moreover, the Structure—Conduct—Performance



paradigm helped to clarify how the motion picture industry system transformed to
developed a firm oligopolistic system.

Between the third chapter and final chapter, the dissertation examines to compare
motion picture industry to new media especially on the TV production industry,
which became powerful entertainment firm since 1950s as well as how motion
picture industry has survived from TV industry. For example, in the United States,
number of box-office attendances was stable by the end of the 1960s. Number of
box-office attendances has been increased because of blockbuster films during the
1970s, however, a film which made wide spread popularity and enormous sales like
Jaws had achieved revival economic growth.

Finally, the dissertation would like to suggest three points as reasons of why the
motion picture industry has been surviving entry of new firm, mass-production, and
opening of new market. Although the motion picture industry might have looked
limited market, the industry has held the possibility of new market development
through upcoming digital media as various types of media demand. Future motion
picture industry is still unknown, but upcoming new digital media must have been

brings motion picture industry like post-neo Hollywood revival era.



